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We recommend the purchase of 


National Family 
Stores, Inc. 


PREFERRED STOCK 


with Warrants 


COMMON STOCK 


A fast growing chain store company, 
now operating 30 units, selling wear- 
ing apparel to the entire family 


Send for latest analysis 


F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 


208 S. La Salle St. 
Chicago 


42 Broadway 
New York 
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Investors in 
38 countries own 
Cities Service 
securities 


Securities of the world-wide Cities Service 
organization are owned by 375,000 investors 
located in every state and 37 foreign coun- 
tries. These investors include trust com- 
panies, banks, insurance companies and other 
institutions. 

You get a yield of over 7% in cash and stock 
dividends from. the 18-year-old Common stock of 
Cities Service Company when you buy it at its 
present price. 


Send for full information 


GO WALL ST. 
BRANCHES IN 


NEW YORK 
2 PRINCIPAL CITIES 
Please send, without obligation, full Information about Cities 
Service Common stock. 


Name 


Address 
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Petroleum Corporation 
of America 


Capital Stock 


Details as to Corporation, its man- 
agement and directorate, will be 


sent upon request for F-533 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. Russ Building 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 
LONDON PARIS MILAN 
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Subscriptions in excess of this issue having been received from Investment Dealers, this advertisement appears as a 
matter of record only. 


$1,500,000 | 
Fabrics Finishing Corporation 


First Mortgage Ten-Year Sinking Fund Convertible 6% Gold Bonds 
Series A 


New Issue 


Dated January 1, 1929 


Due January 1, 1939 


Principal and semi-annual interest (January 1 and July 1) payable in gold coin at the principal trust office of The Seaboard 
National Bank of The City of New York, Trustee. Coupon bonds in interchangeable denominations of $1,000 and $500, 
registerable as to principal only. Redeemable, at the option of the Corporation, as a whole or in part at any time upon 60 


days’ published notice at 105% and accrued interest. 


Interest payable without deduction for the Normal Federal 


Income Tax up to 2%. The Corporation will agree in the Indenture to refund upon timely and appropriate 
application any personal property or securities tax not exceeding 5/2 mills per annum or any income tax 


not exceeding 6% per annum of certain states to 


be therein specified. The Seaboard National 


Bank of The City of New York, Trustee. 





CONVERSION PRIVILEGE 


The Series A Bonds will be convertible, at the option of the holder, at any time up to and including the tenth day prior to the 
date of redemption or maturity, at the rate of 40 shares of no par value Common Stock for each $1,000 Bond or at the rate of 
20 shares of no par value Common Stock for each $500 Bond. The Indenture securing these Bonds will provide for an adjust- 
ment of the conversion rate in the event of certain changes in capitalization, consolidation, etc. The Corporation will agree in 
the Indenture to pay accrued interest on converted Bonds up to the date of conversion. 





Mr. Harry T. Rounds, President, summarizes from his letter to us as follows: 


BUSINESS 


Fabrics Finishing Corporation has been recently organized 
under the laws of the State of Delaware to acquire the busi- 
ness and substantially all the assets of the following five 
companies: Sussex Print Works, Fiory & Son Piece Dye 
Works, Inc., Modern Central Silk Dyeing & Finishing Co., 
Inc., Diamond Silk Dyeing & Finishing Co., Inc., and Masson 
Dyeing Co., Inc. 


The business will be one of service to manufacturers of 
and/or dealers in rayon, celanese and silk which must be 
converted—dyed, printed, weighted or finished—from ‘the 
gum or raw state. The consolidation of the five companies 
will enable the Corporation to render a complete dyeing, 
weighting, printing and finishing service. Manufacturing 
no fabrics whatsoever, the Corporation will not be subject to 
the danger of price fluctuations or other inventory hazards. 
— service rendered by this industry is a necessity to the 
trade. 


SECURITY AND PROPERTY 


The Series A Bonds, in the opinion of counsel, will be the 
direct obligations of the Corporation, and will be secured by 
a first mortgage on all the real estate and fixtures of the 
Corporation owned at the date of the execution of the 
Indenture of Mortgage. The Indenture will provide that 
after-acquired real estate and fixtures will become subject to 
the mortgage subject only to purchase-money mortgages and 
mortgages existing at the time of acquisition or refundings 
or renewals thereof. 


The Corporation will own five well-equipped plants, three 
in Paterson, one in West New York and one in Newton, 
New Jersey, all within easy access of each other, and a fleet 
of motor trucks for the expeditious transportation of mer- 
chandise between its plants and the points of collection and 
distribution. The Standard Appraisal Company has _ ap- 
praised the land, buildings, fixtures, machinery and equip- 
ment to be acquired by the Corporation (including the 
property to be mortgaged), all adjusted to September 30, 
1928, with respect to additions and depreciation, at a net 
sound value of $2,467,321.57 (exclusive of water rights and 
privileges). 


SINKING FUND 


The Series A Bonds are to be entitled to a ftxed semi-annual 
sinking fund, beginning January 1, 1930, payable in cash or 
Series A Bonds, calculated to be sufficient to retire by 
maturity 50% of the Series A Bonds. The sinking fund, to 
the extent paid in cash, is to be used for the redemption by 
lot of Series A Bonds at 105% and accrued interest. Series 
A Bonds converted during a semi-annual period, as will be 
provided in the Indenture, shall be credited to the next 
maturing sinking fund installment. The Indenture will also 
provide for an additional sinking fund, equal to 10% of the 
net earnings of the Corporation as defined in the Indenture, 
to be applied to the redemption at the current redemption 


price of Series A Bonds and bonds of any other series 
secured by the Indenture, all as will be more fully provided 
in the Indenture. 


EARNINGS 


Net income of the five companies, after depreciation, but 
before interest on the Series A Bonds and Federal taxes, for 
the year and nine months ending September 30, 1928 (exclud- 
ing loss of the Masson Dyeing Co., Inc., in the year 1927 in 
which its operations were partly conducted in a former plant 
and embraced processes not in use in 1928 in which year a 
profit was earned), certified by Messrs. Haskins & Sells, and 
after eliminating certain non-recurring charges, including 
adjustment of salaries to the new basis, averaged yearly 
$445,847.12 or 4.95 times the maximum annual interest 
requirements of the Series A Bonds presently to be outstand- 
ing; and for the nine months ending September 30, 1928, 
such net income similarly adjusted was $519,343.60 or 7.69 
times such interest requirements for the same period. 


The average yearly net income, adjusted as above, available 
for dividends, for the year and nine months ending Septem- 
ber 30, 1928, was $313,145.47 or $1.87 per share on the 
167,500 shares of Common Stock without par value pres- 
ently to be outstanding. For the nine months ending Sep- 
tember 30, 1928, such income similarly adjusted available 
for dividends was $397,622.37 or $2.37 per share. 


CAPITALIZATION 


(Upon completion of present financing) 
To be presently 
Authorized Outstanding 
First Mortgage Bonds ........ $3,000,000 $1,500,000**. 
Common Steck, no par value 350,000 shs.* 167,500 shs. 


** First Mortgage Ten-Year Sinking Fund Convertible 6% Gold 
Bonds Series A. * 60,000 shares reserved for conversion of 
Series A Bonds at the rate of 40 shares of stock for $1.000 
principal amount of Bonds. 35,000 shares reserved against 
Common Stock purchase warrants entitling the holders to pur- 
chase Common Stock of the Corporation at $25 per share on 
or before January 1, 1934. 


MANAGEMENT 


The Corporation’s business will be under the direction of 
executives who have been instrumental in the growth of the 
five companies. Operations of each department will be in 
charge of men of practical training and long technical 
experience. 


PURPOSE OF FINANCING 


The proceeds of the $1,500,000 of Series A Bonds will be 
used partially to retire outstanding indebtedness of the five 
companies, secured and unsecured, to provide additional 
working capital and for other corporate. purposes; the five 
companies are to receive common stock of the Corporation 
for their equities in the properties to be acquired by the 
Corporation. 


The Company has agreed to make application to list the Series A Bonds on the New York Curb Market. 
Price 991% and accrued interest, to Yield over 6.05% 


We offer these Bonds when, as and if issued and received by us, subject to the approval of our counsel. All legal_ matters in 
connection with this issue will be passed upon by Messrs. Hornblower, Miller & Garrison, and Messrs. Cadwalader, Wickersham 


& Taft for the Bankers, and by Messrs. O’Brien, Boardman, Fox, 


Memhard & Early for the Company. Audits by Haskins & 


Sells. Engineering reports by Sanderson & Porter. Appraisals by the Standard Appraisal Company. It is expected delivery of these 

securities in either definitive or temporary form or interim receipts will be made in New York City on or about February 14, 1929. 

These Bonds are offered only on the express condition that no statement herein contained constitutes a representation, guaranty or 
warranty by us. 


The above statements are subject to more detailed information contained in a circular which will be sent upon request. 


Zwetsch, Heinzelmann & Co., Inc. 


Thompson Ross & Co., Inc. 


J. S. Ackerman & Co., Inc. 
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60,000 Shares 


Binks Manufacturing Company 
Class A Convertible Preference Stock 


Cumulative dividends on the Class A Convertible Preference Stock at rate of $2.25 per annum payable quarterly on the first day of January, April, July, 
and October. Dividends cumulative from Feb. 1, 1929. In the event of liquidation, whether voluntary or involuntary, holders entitled to $35.00 
per share. Redeemable as a whole or in part on any dividend date upon sixty days’ notice at $35.00 per share and accrued dividends. Non-voting 
unless four quarterly dividends are in arrears, in which case Class A stockholders receive right to elect a majority of the Board of 
Directors until all accrued cumulative dividends are paid. 





Convertible share for share at any time on or prior to redemption date into Class B Stock 








. Transfer Agent: Registrar: 
CENTRAL TRUST CO. OF ILLINOIS, CHICAGO FIRST TRUST AND SAVINGS BANK, CHICAGO 
CAPITALIZATION 
To be presently 
Authorized Outstanding 
Class A Convertible Preference Stock (no par value) eS 60,000 hs. 60,000 shs. 
EPR ERD EL OTe NOT AE EE ERO 120,000 shs.* 60,000 shs. 
*60,000 shares reserved for conversion of Class A Stock. 
NO FUNDED INDEBTEDNESS NO BANK LOANS 





The following information has been summarized from a letter from Mr. Neil C. Hurley, President of the Company, to the Bankers: 


HISTORY AND BUSINESS: The Binks Manufacturing Company has been organized to acquire the business, properties, patents, trade 
names, and good will of the Binks Spray Equipment Company of Chicago, Illinois, which Company and its predecessors have been 
leaders in the manufacture of spray equipment since 1898. Its line of products includes equipment for use in practically every industrial 
application of paints, varnishes, lacquers, and other finishing materials. The development of lacquers for finishing automobiles, furniture, 
radios, washing machines, electric refrigerators, etc., has greatly stimulated the demands for products of this Company. 





The Company also manufactures a full line of water cooling systems meeting the principal commercial water cooling needs of 
modern industries, including such equipment as is used in ice and refrigeration plants, cold storage plants, meat packing plants, dairy 
and creamery plants, Diesel engines, electric transformers, evaporators and vacuum pans and all apparatus requiring jacket water 
cooling. The Company and its predecessors have designed and supervised the installation of some of the largest and most important 
spray cooling systems in the United States. 


The diversified uses of ‘‘Binks’” products is illustrated by the representative companies served, among which are the largest and 
best known industrial and manufacturing concerns in the country. 


EARNINGS: The earnings of the predecessor company as certified by Price, Waterhouse & Co., for the three years and ten months ended 
October 31, 1928, after giving effect to adjustments in respect of (1) an average annual reduction of $33,417.68 in management salaries 
to the basis now provided for, (2) the elimination of rent formerly paid for plant facilities and the introduction of appropriate charges 
for taxes, insurance and maintenance in lieu of rent, (3) deduction of depreciation on the appraised value of the properties, and (4) 
provision for Federal Income Taxes at the current rate of 12%, have been as follows: 


| Earnings Earnings Per Share 
| Per Share Class B Stock If Entire Issue 
| Year Ended Net Earnings Class A Convertible of Class A Convertible Preference 
December 31 Net Sales as Above Preference Stock Stock Were Converted 
BINS cteieia fate: nis'<-s mre:b aisiars 07 asin pce ease $ 734,264.67 $159,359.47 $2.65 $1.32 
NS rio iarenek pie mw lareoe siete. slash awe eae 1,230,047.79 302,567.92 5.04 2.52 
a ca asi SiG ton el Varta chai oh a roi 1,295,310.44 292,277.14 4.87 2.43 
DS eg arate hike a a se. siiaieibna ie eceevaine-s 1,012,900.78* 203,119.08* 3.38* 1.69* 
BORO BPOTARO 5... ccs icesecc cee 1,114,571.39 249,736.60 4.16 2.08 


*Ten months ended October 31. 


The net earnings as shown above for 1927 (the last full year for which earnings are available) were over 2.16 times the dividend 
requirements on the Class A Convertible Preference Stock and were equivalent to $2.43 per share of Class B Stock if entire issue of Class 
A Convertible Preference Stock were converted. 


The Company has devoted a large amount of time and capital recently to research, experimentation and the development of patent 
rights, all of which expenses have been absorbed in computing the above earnings. It is expected that the aggressive policies of the 
new management and the introduction of more definite executive policies will secure a substantial increase in sales volume and net earnings. 


MANAGEMENT: The management of the Company will be assumed by men of wide experience and successful records in the management 
of industrial companies. 


Neil C. Hurley, formerly vice president, president and later chairman of the board of directors of the Hurley Machine Company. 
will assume executive charge of the Company as president. M. S. Sullivan, vice president, has been actively engaged in the paint and 
spray equipment industry for 14 years, and is recognized as one of the outstanding leaders in the industry both from technical and dis- 
tribution standpoints. J. F. Roche, secretary and treasurer, was until recently vice president of the Apex Electrical Manufacturing Com- 
pany and prior to that was assistant to the president of the Edison Electric Appliance Company. 


In addition to Neil C. Hurley and J. F. Roche the Board of Directors will include: 


George A. Hughes, President of. Edison Electric Appliance Company. 

N. L. Howard, President of Chicago Great Western Railroad Company. 

William Hoch, Vice President and Director of Sears, Roebuck and Company. 
& 


Legal matters in connection with this issue will be passed upon by Pam & Hurd. Audits by Price, Waterhouse & Co., Engineering reports 
by Day & Zimmermann, Inc. This stock is offered when, as and if issued and received by us, subject to approval of counsel. It is expected that 
permanent or temporary certificates of the Company will be ready for delivery on or about January 31, 1929. 








This stock has been listed on the Chicago Stock Exchange 


Price: At the Market 








GEORGE M. FORMAN & COMPANY 


112 W. Adams St. 120 Broadway 
CHICAGO NEW YORK 


The statements contained herein have been obtained from sources deemed reliable, but are not guaranteed by us 
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Electric Light 
and Power 1e% 





what further possibilities for profit in these 


Electric Light and Power Stocks? 


Note these different stock groups, as motors, oils, rubbers, etc.—which has been 
showing the most profit? 


@ Over months past, at a time most persons overlooked them, the American Se- 
curities Service has again and again pointed out the sound position and pos- 
sibilities for real profit in electric light and power stocks. 

@ Compare the results, what different stock groups have done. Whereas steel 
stocks, if bought on a conservative margin of half their cost price and held the 
past year, show 36% profit—anthracite coal and woolen textiles a loss—these 
electric light and power stocks show a 92% profit. 


Sound security considered, these electric light and power issues have been the 
choicest stocks on the board. 


@ During five years now, American Securities Service has been recommending more electric 


light and power stocks than any other one group—and every purchase has shown a profit. 


@ Electric Bond & Share, a year ago @ 83, on Tuesday, the 29th, closed at 249, up 166 
points—has been one of the choice utilities most favored by us. Also Electric Power & Light, 
Consolidated Gas N. Y., Louisville Gas & Electric, and United Gas Improvement—stocks 
likewise especially favored by us, within the year have approximately doubled in price. 


What further profits ahead now? 


@ While various stocks in other groups are now high, and unsafe, certain sound electric light 
and power stocks offer fine promise, yet. 


@ These particular stocks are described, and the whole electric light and power outlook analyzed 
with care, in a special report prepared for our clients. This report should prove valuable, 


as our previous reports have been. A few extra copies reserved for distribution, free, as 
long as the supply lasts. 


Clip Coupon at Right 


American Securities 


Service 


106 Norton-Lilly Building 
New York 
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American Securities Service , 
106 Norton-Lilly Building, New York 
Kindly send me copy of your “Special Re- 7 
port on Electric Light & Power Stocks,” | 
also copy of “Making Profits in Securities,” : 

| 
| 
| 
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The Financial World was established to diffuse the truth about investment, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ “ ~ With steel production at a high rate, motor companies steadily 
increasing output, new construction holding to high figures and freight 
car loadings gaining over a year ago, the outlook for an excellent volume 
of general trade continues clearly defined; 
“ “ ~ Call money rates firmed up at the month-end as expected. Time 
collateral rates continue abnormally high at around 71% per cent. Gold is 
beginning to flow to the country in increasing volume and it may be that 
the credit base will be sufficiently expanded by future gold imports to ease 


the situation; 


“ “ “ While the oil industry again faces price cutting due to over- 
production, the copper industry apparently is ready for another price 
advance. The public utilities and more recently the railroads are coming 
into greater favor, the latter because of increased earnings and their 


undervalued status; 


“ «= Fixed income bearing securities mark time awaiting a clarification 
of the credit situation. Common stocks are pursuing widely diverse in- 


dividual trends with transactions in large volume. 


Keeping some buying 


power in reserve the prudent common stock investor will select carefully 
and diversify adequately. 


« -« The first month of the new year 
is behind us and has given an excellent 
account of itself compared with the 
same month last year. There is every 
present indication that very satisfac- 
tory gains in general trade will be re- 
corded during the coming months, com- 


pared with the early months of 1928. 
Meanwhile the unsatisfactory credit 
situation may be improved by further 
imports of gold. 

“= «££ Formation of a large public util- 
ity holding company by Morgan, fol- 
lowed by formation of the Alieghany 


Corporation to hold the Van Sweringen 
and other railroad securities is a clear 
indication of what our largest private 
banking house thinks of the future of 
the public utilities and the railroads. 
The investment trust movement prom- 
ises to go much further. 
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Business Prospect 


a ae 


ITH the four fundamentals of busi- 

ness, motor output, new construc- 
tion activity, steel production and 
freight car loadings, in a favorable 
position a good volume of general trade 
continues to be clearly forecast. There 
is an unquestioned large per capita 
purchasing power in this country and 
in addition the prospects for a continu- 
ing growth in our export business is ex- 
cellent. In other words, demand for 
our goods both at home and abroad 
promises to show very substantial gains 
during the coming months compared 
with the same months a year ago. It 
may very well be that the reparations 
question will be settled in a manner 
further to stimulate our export busi- 
ness. In addition the special session of 
Congress is expected to begin in April 
and tariff relief is promised a number 
of industries that need it, such as sugar, 
cement, plate glass and textiles. All in 
all, the outlook for good increases in 
business during the coming months 
continues favorably defined. 


a ame 


Credit Situation 


a ame 


ALL money firmed up at the month- 
end, as was expected. There has 
been no important change in time col- 
lateral money rates, which are still 
around 7% per cent, an abnormally 
high figure. How this condition will be 
corrected still remains for the future to 
disclose. It cannot continue indefinitely 
and there appear to be just two ways 
out. One is to reduce cojlateral borrow- 
ings by security liquidation which would 
indicate a general lower price level; the 
other is to expand the credit base by 
gold imports. This latter movement has 
made moderate headway during the 
past two weeks, but to a large extent 
has been offset by “ear-marking” of 


gold presumably for French account, 
The importance of the gold import sit- 
uation at this time cannot be too strong- 
ly stressed, and if it becomes apparent 
that gold in substantial quantity will re- 
turn to us (say to the amount of $200,- 
000,000 to $300,000,000), such a develop- 
ment would unquestionably be reflected 
in lower interest rates. Meanwhile 
strictly commercial loans are available 
at reasonable rates. 


aan me 
Foreign Affairs 


aa em 


B* far the most absorbing and most 

vitally important question abroad is 
that of the forthcoming reparations 
conference. America will be represent- 
ed by Messrs. Morgan and Young. 
These gentlemen doubtless undertook 
this work with some idea as to the pos- 
sibilities in the situation. If the repara- 
tion question can be definitely settled at 
this meeting it will go far toward stim- 
ulating trade in Europe and particularly 
toward increasing our export business. 
This very important question will be 
discussed in greater detail in next week’s 
issue Of THE FINANCIAL WORLD. 
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Oils, Coppers and Motors 


aa ee 


— unsatisfactory turn taken by the 

oil industry indicating that efforts 
toward stabilization have been aban- 
doned and that a return to first princi- 
ples, namely, price cutting, to retard 
over-production, has been found advis- 
able, is discussed on the opposite page. 
Meanwhile copper metal continues in 
demand at 17 cents, with current indica- 
tions that the next change in price will 
be to a higher level. This situation is 
discussed in greater detail on page 177. 
That the motor industry will have a very 
busy first six months has been clearly 
indicated by the production schedules 
developed by the leading manufacturers. 
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Further fortification of this constructive 
viewpoint is to be found in the survey 
of the Mid-West Shippers’ Advisory 
Board, which estimates that the rajj. 
roads will be called upon to haul 41,009 
carloads of automobiles and parts in the 
first quarter of 1929, compared with 
23,960 in the same period last year, a 
gain of 71 per cent. For the country as 
a whole it is estimated that 300,622 cars 
will be hauled the first quarter of 1929, 
compared with 234,600 in the same three 
months last year, a gain of 28 per cent. 
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The Railroads 
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5 iggeew December earnings reports of the 

railroads present a very gratifying 
picture, especially from a net earnings 
standpoint, with a gain of nearly 50 per 
cent indicated. That this would be so 
has been pointed out in this department. 
It is also quite obvious that the reports 
for the early months of 1929 will show 
excellent gains over the same months 
last year when a recovery from the 
December, 1927, bottom was slowly get- 
ting under way. While the earnings out- 
look is quite favorably defined and 
while the constructive position taken by 
the Commission on the New York Cen- 
tral unification program is a “straw” 
there are still a number of very im- 
portant developments in the field of 
consolidation, freight rate increases, and 
mergers which, considering their rela- 
tively low price level, place the rails in 
an attractive position. Amongst divi- 
dend payers prefer Union Pacific, Atchi- 
son, Southern Pacific, Rock Island, 
Northern Pacific, Great Northern, St. 
Louis San Francisco, New York Central, 
Baltimore & Ohio and Pennsylvania; 
amongst non-dividend payers Missouri 
Pacific, St. Louis Southwestern, Mis- 
souri-Kansas-Texas, Chicago & Eastern 
Illinois preferred, Chicago, Milwaukee, 
St. Paul & Pacific and Erie appear at- 
tractive. 
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Public Utilities 
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* is quite obvious that the election of 
Hoover has greatly stimulated inter- 
est in the public utilities. One of the 
campaign issues was whether or not 
private enterprise should largely dom- 
inate the public utility situation and 
Mr. Hoover took the position that it 
should. Since then the powerful Mor- 
gan house has entered the field possibly 
with the underlying idea of forming 4 
“United States Steel” or “General 
Motors” of the public utility industry. 
For many years THE FINANCIAL WORLD 
has taken a very favorable position to- 
ward well-managed utility companies 
and there is no present reason to change 
that view. However, it is becoming evi- 
dent that the question of selection is 
becoming more and more important as 
many stocks reach price levels rather 
liberally discounting the future. 
a2 a em 
Securities Outlook 
aa m 
NTIL a definite change in the credit 
situation is more clearly in prospect 
fixed income-bearing securities, namely, 
(Please turn to page 188) 
THE FINANCIAL WORLD 


















Should Oil Stocks Be Sold? 


“ “ & Early in 1927 THE FINANCIAL WoRLD took an adverse position on 


the oil situation and representative securities. 


Early in 1928 this posi- 


tion was reversed. Early in 1929 sale of securities of companies largely 
dependent on production was advised; 


“ “- The favorable position of beneficiaries of over-production like 
Vacuum, Chesebrough, Prairie Pipe Line and Illinois Pipe Line was 
stressed and in view of the efforts toward stabilization some complete 
units appeared fairly attractive; 


“ ~ ~ Developments since then make a modification of this position ad- 
visable and we now find it necessary to take, temporarily, at least, an 
adverse position also on the units which have a larger refining capacity 


than production. 


F there is one industry in this coun- 

try which is subject to swift and 

frequent changes it is the oil in- 
dustry. Generally speaking, the pros- 
perity or lack thereof in this industry 
is Sependent on the volume of produc- 
tion. In other words, when supply ex- 
ceeds demand most units in the industry 
suffer. 

This has been notoriously true for 
many years and the industry has been 
largely at the mercy of the producers. 
In 1928, however, a united effort at 
stabilization was undertaken and it was 
hoped that satisfactory results would 
flow therefrom. Under existing condi- 
tions it appears that for the present, at 
least, there is little prospect of satis- 
factory conditions. 

It may be well to summarize briefly 
the more recent history of the industry. 
Briefly this has been the discovery of 
one or more new fields and a flood of 
production; lower prices; a_ gradual 
righting of the _ statistical position 
through the steady increase in consump- 
tion and then another flood of new 
production. 





SUBJECT TO FAST CHANGES 








The more recent record of THE Ft- 
NANCIAL WorLD also clearly reveals the 
fast changes which take place in the 
industry. Early in 1927 an era of over- 
production was foreseen and an adverse 
position was taken on the majority of 
oil stocks. Early in 1928 the statistical 
position clearly indicated improvement 
and a favorable position was taken on 
this group. Early in 1929 the threat of 
over-production again was present and 
we withdrew all recommendations of 
oil stocks representative of companies 
largely dependent on production for 
earnings, 

At that time we again emphasized the 
favorable position of oil companies 
benefited by over-production, namely 
Vacuum, Chesebrough, Prairie Pipe 
Line and Illinois Pipe Line. At that 
time it also appeared possible that the 
move toward stabilization would make 
enough progress to assure reasonably 
Satisfactory profits for the refining end 
of the business. In other words, it ap- 
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peared as though the refiners would 
be able to control the situation. 

Now, however, this hoped-for even- 
tuality appears less likely. of realization. 
It looks as though it is impossible to 
get some 5,000 individual producing or- 
ganizations with varying selfish inter- 
ests together and that the industry will 
have to get back to first principles. 
That means that the only way to cure 
over-production is to slash prices. The 
recent cuts in the mid-continent field 
can be regarded as a forerunner of 
other cuts in other fields before this 
curative process is completed. 

This in turn doubtless will mean fur- 
ther cuts in gasoline prices with kero- 
sene and fuel oil prices already very 
low. This leaves only the lubricating 
end of the industry facing a reasonably 
well-defined future. The recent develop- 
ment in the producing fields, notably 
near Wichita, in Kansas, Santa Fe 
Springs, in California, and near Okla- 
homa City, in Oklahoma, threaten to 
materially increase production possibly 
as much as 300,000 barrels daily. Much 
of the drilling will be of the uneconomic 
town-lot variety. 

In addition there is a large amount 
of shut-in production in west Texas 
and California and the former especially 
may be turned loose in retaliation for 
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increasing production in the upper mid- 
continent field. It is, of course, most 
unfortunate that the oil industry is not 
at this time able to do what the copper 
industry apparently has succeeded in 
doing; namely, to establish a good meas- 
ure of stabilization and in turn a rea- 
sonably remunerative price level. 

It is obvious that the very nature of 
the industry and the many diverse ele- 
ments operating therein developed a 
problem of much greater difficulty than 
confronted the copper producers. It 
may be that the present corrective move 
toward a lower price level will elim- 
inate some of the opposition to a stabili- 
zation program. However, that is a 
long-drawn-out process and meanwhile 
the bulk of the industry suffers. 








OUTLOOK FOR THE OILS 





Therefore it appears at this writing 
that the best that can be hoped for 
from the complete units in the industry 
which refine and market more than 
they produce is that they will hold their 
own; needless to say, the outlook for 
those companies largely dependent on 
production is quite unsatisfactory. On 
the other hand, the beneficiaries of 
overproduction such as Vacuum, Chese- 
brough, Prairie Pipe and Illinois Pipe 
Line should enjoy very satisfactory 
profits during the coming months. The 
former two because of the lower price 
they will pay for their raw materials 
while selling the finished product at a 
good price and the latter two because 
of the larger volume of business they 
will handle because of over-production. 

Complete units with production less 
than refining and marketing capacity 
such as Texas Corporation, Standard of 
‘New Jersey and Shell Union doubtless 
will survive the threatened era of price 
cutting and probably emerge stronger 
than ever and those who are willing to 
hold through such a period from an ex- 
tremely long-term investment stand- 
point and average on a scale down will 
doubtless work out all right. 

On the broad theory that future net 
earnings are the most important single 
factor affecting an individual common 


(Please turn to page 200) 
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& Bank of France — 


“ Berliner Handelsges. — 


Two Strong Foreign Banks 


“ “ @ Attractive possibilities can be found in the present position of 
two important European banks with regard to prospective dividends and 
the distribution of valuable subscription rights; 


“ “ The Berliner Handelsgesellschaft, one of Germany’s important 
banks, shows a statisfactory earning record; reserves were increased 
during the year 1928 through the release of substantial properties by the 
Custodian General, which warrants the issuance of new capital stock; 


“ “« ~ The Bank of France, a Central bank with note-issuing privileges, 
has a source of tremendous income in its foreign exchange holdings, mak- 
ing an increase of the dividend likely; the bank’s own capital is not pro- 
portionate to other sources and calls for a readjustment through issuance 


of new stock. 


By ANDREW A. 


IEWING the present situation con- 
cerning the important European 
banks of international reputation, 
there are two outstanding institutions 
which have promising possibilities for 
investment purposes, viz: the Berliner 
Handelsgesellschaft and the Bank of 
France. Both are in a strong position 
with increasing earnings and prospects 
of new capital issues giving the share- 
holders valuable subscription rights. 
The Berliner Handelsgesellschaft was 
founded in 1856 in Berlin. The develop- 
ment to its present importance was 
achieved under the leadership of Mr. 


BOCK, 


Fuerstenberg who, today a man well 
over seventy, is still active in the man- 
agement of “his” institution. In direct 
opposition to the policy of the other 
Berlin banks which expanded through 
merger with other banking houses and 
by establishing a net of branches all 
over Germany and in foreign countries, 
Mr. Fuerstenberg devoted himself sole- 
ly to the growth of the Berlin house, 
which in that way became the Berlin 
bank for the independent provincial 
bankers and the independent indus- 
trials. Although this method deprived 
the bank of the possibilities of attract- 








COMPARATIVE STATEMENTS, BANK OF FRANCE 


(Abbreviated—in francs) 





ASSETS 
Gold 
Foreign Assets: 
Sight deposits 
Bills discounted 
Commercial bills discounted at home 
Advances against security: 
To the state .. 
Other advances 
Other assets 


LIABILITIES 
Capital 
Notes in circulation 
Public deposits 
Private deposits 
Other liabilities 


Sight liabilities 
Ratio (gold against sight liab.) 


-- 2,955,454,000 


° 182,500,000 


PaRvenbulerbaniuresctascesceces 6. Sa 


> 40.45% 


June 25, 1928 
-- 28,934,885,000 


Jan. 4, 1929 
32,679,040,000 


-» 15,984,601,000 
-» 10,544,906,000 


13,546,570,000 
18,416,417,600 
4,547,486,000 


5" 9,130,000,000 
im 1,846,774,000 
o's 3,110,839,000 


9,130,000,000 
2,325,886,000 
3,349,047,000 
72,507,459,000 83,994,446,000 
182,500,000 
64,182,903,000 
11,834,160,000 
5,807,774,000 
1,987,109,000 


-- 58,772,461,000 


se 5,471,053,000 
“* 1,068,639,000 
83,994,446,000 


82,281,125,000 
39.72% 


72,507,459,000 
-- 71,529,710,000 





COMPARATIVE STATEMENTS, BERLINER HANDELSG. 


(In Reichsmark) 





Capital stock 
Reserves 


Total of Capital and Reserves .. 
Deposits 
Gross earnings 
Net earnings 
Undivided surplus from previous year 
Available for dividends 
tNet earned per share 
CRPAWAO DOI MOF GRRE «ow. oo ess ce ences 
Per cent of earnings paid in div. 
Book value per share 
tPresent net yield on 1927 dividend basis 


*Less German capital income tax of 10%. 


tRecent price at the 
equivalent to $53.00. 


Berlin exchange 


ee ee ee ee ars 


RM 223 for 


Dec. 31, 1926 Dec. 31, 1927 © 


s. 22,000,000 22,000,000 

6 5,000,000 5,000,000 

oe 27,000,000 27,000,000 

ae 349,373,131 343,127,299 

- 11,434,090 11,612,087 

Sh 3,465,299 3,660,882 
522,982 1,150,483 

ip 3,988,281 4,751,365 

7 15.75 16.37 

vite 12* ‘ 12° 

ie 76.2 73.3 

* 140.86 144.32 

-. seus 5.38%* 


*+RM 100 par value. 
the share of RM100 par value 
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ing large deposits, it by no means ham- 
pered its progress. It is very likely 
that no changes in the policy of the 
management will be made in the next 
decades as Mr. Fuerstenberg, Jr., al- 
ready a partner in the firm, shows the 
same ideas and tendencies as his aged 
father. The Berliner Handelsgesell- 
schaft is closely interested in a number 
of Germany’s biggest industries such as 
the Allgemeine Electrizitaets Gesell- 
schaft, Gebrueder Koerting, Bank fuer 
Electrische Werke, Vereinigte Deutsche 
Nickelwerke, Feldmuehle A. G., Felten 
und Guilleaume Carlswerk, Berliner 
Maschinenbau A. G. Very friendly re- 
lations are maintained with a number 
of foreign banks, some of which were 
founded under the active cooperation of 
the Berliner Handelsgesellschaft. To- 
day the institution ranks among Ger- 
many’s “big banks” and enjoys a high 
international standing. The accom: 
panying tabulation shows the excellent 
current position and the very satisfac- 
tory progress which the bank has made 
during the last years. Really surpris- 
ing is the unproportionate amount of 
the bank’s own capital as compared 
with deposits, giving a ratio of less 
than 8 per cent. This situation was 
somewhat adjusted during 1928 when 
the capital was increased by RM 6,000,- 
000 to the present RM __ 28,000,000 
through the issue of new shares offered 
to the old shareholders at par. 








RELEASE OF PROPERTY 





A further reason for this was the re- 
lease by the Custodian General for 
Alien Properties of an amount esti- 
mated at between 10 and 12 million 
Reichsmarks. Among others these prop- 
erties released contained a block of San 
Francisco bonds which increased con- 
siderably in value since they were con- 
fiseated and which were held by the 
bank at a low figure. However, all 
these reports must be taken cum grano 


(Please turn to page 199) 
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What 17 Cent Copper Means 


“ “ “ Since the middle of 1927 the copper industry has been making 
steady progress toward a degree of cooperation and control which was 
impossible under the conditions which prevailed throughout its previous 


history; 


“ “ ~ The present price level of 17 cents per pound affords most pro- 
ducers a satisfactory margin of profit, assures the consumers an adequate 
supply to meet ever-increasing demands, and is not an unreasonable burden 
upon the users of the metal; 


a “ ~ If unwarranted forward buying does not unduly inflate the price, 
and if producers can continue to cooperate to keep production in line with 
consumption, a continuance of the present prosperous conditions seems 


assured. 


SURVEY of the history of the 

copper industry, in order to ar- 

rive at an understanding of the 
present situation and an appraisal of 
the future, is perhaps the best basis 
for attacking the question of what 17 
cent copper means. Without going in- 
te the details of such a survey, it can 
be briefly stated that 17 cent copper is 
significant for the industry in three 
different aspects. It symbolizes a de- 
gree of achievement by the industry, a 
condition of prosperity in the industry, 
and the nature of the future problem 
which it is now confronting. 

Copper Prices | | 

Annual Average | 


in Cents per Pound 
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From the standpoint of theoretical 
economics and sociology, we _ should 
consider the meaning of 17 cent copper 
in relation to the three parties at in- 
terest in any economic situation, name- 
ly, capital (or management), labor, and 
the consumer (or the public). Lack 
of space limits us to a brief statement 
with regard to each. The three aspects 
above-mentioned constitute a study of 
17 cent copper in relation to the man- 
agement interests. With regard to 








By « G BAILEY 

labor, it is only necessary to point out 
that the important reductions in costs, 
which have characterized the past few 
years, have been very definitely brought 
about by technological improvements 
and wise management policies and not 
at the expense of labor. Wages in the 
copper industry in relation to pre-war 
levels compare favorably with most 
other industries and are higher than in 
any other normal period. As far as 
the consuming public is concerned, it 
is almost obvious that a widely increas- 
ing demand has been and is being ade- 
quately met without the threat of 
either a shortage or an uneconomic 
oversupply, and at prices that are still 
well within reason in comparison with 
pre-war levels and the course of other 
commodity prices since that time. 


While it is true that no enduring 
stability and prosperity can be achieved 
at the expense of the just interests of 
labor and the consuming public, it is 
also true that for us as investors the 
factors directly affecting the present 
and prospective prosperity of the in- 


dustry are of more immediate im- 
portance. 
In the November 14, 1928, issue of 


THE FINANCIAL WorLD we traced in 
some detail the progress of the indus- 
try since the war and outlined the con- 
structive steps which the controlling in- 
terests have taken in the past few years 
in a conscious effort to bring order out 
of chaos and to achieve stability on a 
basis which would return reasonable 
profits to producers. The American 


Bureau of Metal Statistics, the Copper 
& Brass Research Association, Copper 
Exporters, Inc., and the Copper Insti- 
tute have all played their part. While 
the enormous stocks of copper of the 
post-war years were drastically reduced 
following the depression of 1921, it is 
only since the middle of 1927 that a 
gradual but definite trend toward the 
desired goal has been clearly indicated. 
During the period from June, 1927, to 
the present time, production has been 
kept in close conformity with demand, 
and stocks of refined copper have been 
extensively reduced to a minimum 
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which in recent months has been de- 
scribed as being undesirably low. In 
this same interval the price of copper 
has gradually advanced from a low 
point of about 12% cents to the present 
17 cent level. The industry is adequate- 
ly meeting a constantly increasing de- 
mand at prices not unreasonably high 
and has achieved a high degree of con- 
trol and cooperation. Thus 17 cent cop- 
per represents definite progress in the 
(Please turn to page 190) 








Effects of Increasing Prices on Copper Stocks 





Effect on Share earns, 


Est. Annual 


Div. Rate 


- of incr. profit margins of Mkt. Price Yield 

Company Shares Prod. Lbs. le 3e $ $ % 
cn ESE Rete eee a SP 3,656,356 +500,000,000 $1.35 $4.05 6 123 4.88 
<) Lie ig ER a a Bie nO 3,582,379 190,000,000 0.53 1.59 3 49 6.12 
Calumet & Arizona ..................4. 642,757 55,000,000 0.86 2.58 6 123 4.88 
 . 3” “Ree eaeelCeteaer 2,005,502 130,000,000 0.65 1.95 4 52 7.70 
re oe cna aw Suan s 1,122,842 100,000,000 0.89 2.67 5 103 4.85 
- | ORY Stes amen ie pana nie Nee gin pias 4,415,497 375,000,000 0.85 2.55 3% St) 3.92 
Lo TCS CEE TEA CS GD Sree nee a 449,998 65,000,000 1.45 4.35 6 88 6.82 
NORD MMR, 5 acs's 5 oss /e 0.5.66 ocree se die 500,000 72,000,000 1.44 4.32 6 171 3.50 
Howe het RR ER RS a ae Aan eee ie 496,038 40,000,000 0.81 2.43 4 69 5.80 
I re. os ae waviaue 1,181,967 100,000,000 0.85 2.55 3 46 6.50 
Sn aah aa ay te cbs ws $4,551,313 *680,000,000 1.49 4.47 8 153 5.23 
a RR Re agra an : 40,000,000 0.98 2.94 4 68 5.90 
RAN Ae EGY et RE ENE 747,116 55,000,000 0.74 2:33 2 33 6.06 
Spe RIES SR a aR ARRAN ile 4,857,248 320,000,000 0.66 1.98 2 44 4.55 
ro te Le 794,626 13,000,000 0.16 0.48 1 19 5.26 
es 


tIncluding equity in subsidiary 


=, 


and affiliated companies. 


*Including equity in Nevada, 


tOld stock before 2 for 1 split. 
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- Empire Power— 





URING the past decade the stocks 
of public utility companies, par- 
ticularly in the holding company 
group, have enjoyed increasing pop- 
ularity among discriminating investors. 
Throughout the year just passed the 
demand for such issues has caused a 
general advance in public utility com- 
mon stocks which has borne many de- 
sirable issues to levels where future 
prospects are more fairly discounted and 
a selection of stocks which are under- 
valued is becoming more and more 
difficult. Among those companies 
which, because not widely known, have 
been rather overlooked by the invest- 
ing public, is Empire Power Corpora- 
tion, a company that will probably com- 
mand growing attention because of its 
strategic position with respect to the 
other utility companies in New York 
State, the well-known ability of its man- 
agement, and the strong asset position 
which it enjoys, particularly as applying 
to its participating stock. The partici- 
pating stock is traded on the New York 
Curb Market. The common stock is all 
held by the controlling interests. 
Empire Power Corporation was or- 
ganized in November, 1924. It controls 
companies serving, directly or indirect- 
ly, 195 communities with electric power 


A Low Price Utility Stock 


“ “~~ The growing interest of the investing public in public utility 
securities has developed a demand which has carried many of the better 
issues to a point where there is less ground for increase in market price; 


By STUART C. ADAMS 


and light and 34 communities with gas. 
Among the more important centres sup- 
plied in New York State are Rochester, 
Lockport, Auburn, Geneva, Elmira, 
Newark, Seneca Falls, Dansville, Lyons, 
Corning, Hornell, Perry, Penn Yan and 
Warsaw. Steam heating service is sup- 
plied in Lockport and Hornell and elec- 
tric railway service is maintained in 
Elmira and vicinity. The total popula- 
tion served is estimated at more than 
500,000. As can be readily seen from 
the accompanying map, the strategic 
positién of the company’s system with 
respect to other important public utility 
groups in the _ state is undeniably 
strong. 

Capitalization of the company consists 
of 100,000 shares of 6 per cent cumula- 
tive preferred stock; 600,000 shares of 
participating stock, and 600,000 shares 
of common stock, all of no par value. 
There are outstanding 74,000 shares of 
preferred, 400,000 of participating and 
400,000 shares of common stock. The 
preferred stock has preference as to 
assets and cumulative dividends over 
the participating and common stock 
and is callable as a: whole or in part on 
any dividend date at $110 and accrued 
dividends. The company agrees not to 
create any stock having priority with- 


“ « ~ As the matter of selection becomes more and more difficult, dis- 
cerning investors will discover that there are a number of utility stocks 
which, while not enjoying popular acclaim, are worthy of consideration; 


“ “ “ Empire Power Corporation is a company which occupies a rather 
unique position in the public utility group and yet it is doubtful if many 
investors are aware of the possibilities inherent in this situation. 


out consent of a majority of this issue, 
nor to create any funded debt, directly 
or by guarantee without consent of a 
majority of all classes of stock out- 
standing. The participating stock is 
non-callable and has preference over 
the common stock as to cumulative 
dividends of $2.25 per share, and has 
also preference over the common stock 
in liquidation to the extent of $40 and 
dividends. 
on the common, the remaining assets 
are in any further liquidation to be 
divided equally between the participat- 
ing and common stocks. 

Empire Power Corporation owns ap- 
proximately 1,150,000 shares of Roches- 
ter Central Power Corporation, which 
at prevailing prices is equivalent to 
$57,500,000. The equity represented by 
Lockport Light, Heat & Power Com- 
pany is conservatively estimated at 
$2,500,000. Empire Power also owns 
about 305,800 shares of United Gas & 
Electric Corporation, which owns about 
270,000 shares of Long Island Lighting 
Company new stock worth at current 
prices about $13,500,000. Holdings of 
United Gas & Electric to the extent of 
about 27,000 shares of National Power 
& Light 6 per cent preferred stock at 

(Please turn to page 197) 
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These reviews written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Chicle “ “ge 
American Chicle’s earnings last year 
were $4.50 a share on the common as 
against $3.39 in the preceding year on 


the basis of the same capitalization. 
| This stock was originally recommended 


in THE FINANCIAAL WorLD when the old 


' stock was selling at $40 before the 
100 per cent stock dividend. 


American & For. Power * a 
American & Foreign Power common, 
originally recommended by THE FINAN- 
claL WorLD when it was selling below 25, 
during the week went to a new high 
price for all time, selling above 100. The 
company is continuing its very ambitious 
expansion program and although the 
common stock appears to be selling 
high with respect to current earnings 
the issue has not yet discounted its 
long-pull possibilities. 


Baltimore & Ohio +A 


One of the most gratifying reports for 
December was that turned in by Balti- 
more & Ohio. Gross for the month was 
up less than a million dollars, but this 
small increase was transformed into a 
gain of 215 per cent in net operating in- 
come. December’s net operating income 
was $3,692,681 as against $1,177,480 for 
the same month of 1927. Despite the 
fact that gross for the twelve months 
shows a decline of $9,260,000, or 3.7 per 
cent, net operating income for the 


period was up $4,570,000, or slightly more 


than 10 per cent. 


Bethlehem Steel “ as Pd 


Dividend action by directors of Beth- 
lehem Steel was expected; it will be re- 
membered that Bethlehem was recom- 
mended in a list of ten dividend pros- 
pects in the November 28, 1928, issue of 
THe FinanciaL Woritp. A quarterly divi- 
dend of $1 per share was declared pay- 
able May 15. The company’s $150,000,000 
improvement program is now out of the 
way and it is expected that Bethlehem 
will be able to reap the benefits from this 
expenditure. 


Coty a 66 A 
Coty has been one of the strong fea- 
tures of the market selling to a new 
high price of 82% during the week. On 
the basis of present capitalization the 
company in 1928 earned about $1 a 
Share more than in 1927. Directors have 
placed the stock on a $2 annual cash 
basis and 6 per cent annual stock divi- 
dend basis. Assuming that the stock 
dividend be sold, the issue at present 
Prices yields around 8% per cent. It 
will be remembered that this stock was 
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While the Confidential Advice 
Department will, within reason, 
answer prepaid telegraphic in- 
quiries, such communications will 
be disregarded unless they include 
the subscription address which is 
in our files. Much confusion and 
sometimes non-delivery of replies 
have previously resulted from 
neglecting this rule. Answers to 
telegrams are, of course, sent to 
subscribers charges collect——THE 
EbItTors. 








originally recommended in the May 11, 
1927, issue when selling around 68, be- 
fore the 300 per cent stock dividend paid 
last year. The company’s outlook con- 
tinues favorable and a retention is war- 
ranted. 


Freeport Texas * “— 
Earnings of Freeport Texas for the year 
ended November 30 were about in line 
with expectations. Net profit was the 
equivalent of $4.49 a share as compared 
with $5.12 for the previous year. Higher 
production costs have resulted in the 
decline in profits and it is conjectural 
whether or not the present $4 dividend 
rate will be maintained. 


Gardner “ —— 
Gardner, one of the more speculative 
of the small motor issues, has been ac- 
tive and during the week sold at a new 
high price. The movement is ascribed 
to pool operations and there is no 
change in the company’s status which 
would justify optimism other than the 
hope that satisfactory profits may be 
realized from the company’s venture 
into the airplane field. 


Gulf States Steel * — 
Reports from the management of 
Gulf States Steel state that the plant 
expansion will probably result in dou- 
bling the company’s income upon com- 
pletion. Earnings in 1928 were equiva- 
lent to $6.28 a share on the common 
stock. 


Hudson ~* “> 
Hudson’s earnings of $843 a share 
for last year as compared with $9.04 
for 1927 may be regarded as very satis- 
factory in view of the heavy expenses 
attending the introduction of new 
models in 1928. During the year cash 
was increased by nearly $7,000,000 and 
manufacturing is now so well coordi- 
nated that materials undergo a com- 
plete turnover every twenty days. 


je i “> 
Interborough Rapid Transit reports 
December net income of $640,756 after 
charges, against $663,678 in December, 
1927. Net income for the six months 
ended December totals $575,6000 after 
charges, compared with $896,858 in the 
same period a year ago. Several weeks 
ago Officials of the City of New York 
called heads of the various traction 
companies operating in New York City 
with the idea of conferring on the mat- 
ter of unification of transit facilities. 
The I. R. T. has refused to attend these 
conferences stating that it thought it 
best to await decision on the pending T- 
cent fare case. 


Lima Locomotive “ “ 
Lima Locomotive Works has received 
an order for 17 engines from Illinois 
Central Railway. Missouri Pacific re- 
cently ordered 25 engines and Island 
Creek Coal Company, one, making 43 
engines ordered within five weeks. 


Loft “ —- 
A number of stockholders who are 
dissatisfied with the results. being 


shown by Loft, Inc., have formed a com- 
mittee and are seeking proxies. Those 
behind this movement believe that a 
change in management would result in 
more satisfactory profits. 


National Cash Register * “-F 
National Cash Register proved a fea- 
ture during the week, selling at a new 
high price above 140. One explanation 
for the rise is the fact that sales in 
January were more than $500,000 ahead 
of the same month Jast year and prob- 
ably constituted the best in the com- 
pany’s history. 


Radio * “> 
During the week Radio Corporation 
published the best statement of its his- 
tory. Net was the equivalent of $15.24 
a share (on the basis of 1,155,400 com- 
mon shares). In 1927 earnings amount- 
ed to only $6.15 a share. After giving 
effect to the 5 for 1 split up and assum- 
ing complete exchange of Victor stocks 
indicated consolidated earnings for 
1928 amounted to between $3 and $4 
per share of new Radio common. The 
present price of around 75 for the issue 
goes far toward discounting current 
earnings and immediate future pros- 
pects. 


Reading ~* “—" 

December showed an unusually large 

gain in Reading’s net railway operating 

income, making that figure the second 
(Please turn to page 196) 
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EW low levels for the current year 

were established in the course of 

the past week’s bond market in 
spite of comparatively favorable money 
rates. While renewed weakness in 
government and high grade corpora- 
tion bonds might appear surprising after 
a superficial consideration of the 6 per 
cent call money rates which prevailed 
early in the week, with outside conces- 
sions from the official figure, the key to 
the situation is no doubt to be found in 
the continued firmness of time money 
at 7% to 7%. These rates do not reflect 
the recrudescence of optimistic senti- 
ment in certain quarters, based on the 
appreciable improvement in the New 
York Reserve Bank’s ratio and the re- 








GEORGE H DIM 
MONEY RATES 
1928 Year 
Rate: Jan.30 Ago 
N. Y. Redisc. Rate 5 -% 344% 
Commercial Paper __. 54, 4 
Bankers Accept. -§ 4% 
Tin ....._._._._ 3 4, 
7 ic... 7%, 4% 
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sumption of gold imports from England. 
They are indicative rather of the con- 
tinued uncertainty surrounding the near 
and long-range prospects for the credit 
situation, with the balance of probability 


ON 


stringency, for the next few months at 
least, despite the disproportionate effect 
upon sentiment caused by the relatively 
insignificant gold movements of the 
past week. While such a situation pre- 
vails, nothing particularly constructive 
can be said of the immediate prospects 
of the bond market. 

However, as pointed out in last week's 
issue of THE FINANciAL Wortp, the 
fundamental factors which influence 
gold movements in the long run should 
tend to bring gold to this country in 
substantial amounts. The effect of such 
influences is often delayed for many 
months, as the events of 1928 prove, 
and no really large shipments may 














still heavily on the side of further (Please turn to page 198) 
NEW BOND OFFERINGS OF THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) 
Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Alliance Investment Corp. ................ Ob. ase TOA We ot Seek [OO ee $ 3,000,000 JI-& J. 99 5.08 
American Electric Power Corp. .......... conv. deb. 6s ‘‘A’’ ee! “catee 1,200,000 M. & S. 98% 6.10 
PAOPTERRR TINWEDO DO, aso cwcscncoscvecss conv. deb. 6%s Lt 3,000,000 JI-& J. 991% 6.60 
MER UN, OPIS vwesaccedcccsscccavc PG ent on cea snake 1931-68 2,510,000 F.& A mas 4.40 
Atlantic Gas & Electric Corp. ........... iat. tine Oot tr. REF. Ga A ise caasisces 1,000,000 J.&D 99 6.05 
Benesch (Isaac) & Sons Co., Inc......... MUNIN oie was mua ae 1,000,000 F. & A. 99 6.13 
Bliss & Laughlin, Inc. (Del.) ............ ot mitre. Ge A’ oavescce sas SE Dank, 1,000,000 J.& J. 100 6.00 
Chesapeake & Ohio Railway Co........... Te a Jew. aise 46 A 6 oa siwnss 24,784,000 A. & O. 95 4,74 
SOC MEMES oe nen ic oa ovwcacsese road & bridge 4s “V"” ...... 1920-47..... 4,320,000 J. & D. se 4.10-4.40 
SURI eta 0. r= ia sgn wikia. Ghamend eb aDs public works 5%8 .......... 1932-33..... 10,000,000 J.& D. 100 5.50 
Fabrics Finishing Corp. .................. ist mites. conv, Ga, “A’’....1988 ....... 1,500,000 J.&J. 99% 6.05 
See TREMOR MND. Si inh cc's ows ee wings xs BONY, SAE: ick bac dene ecb ssp 1931-40..... 1,000,000 J.& J. ose 6.00-6.70 
Hanover, Germany, Prov. of............. Harz water works 6%s | ee 4,000,000 F. & A. 94% 1.00 
MMOKY MIRMISCD MOD. oss onc cc ce ascot cece Sst ante UGS TEN .c5oconee TO eee 8,150,000 F. & A. 99 5.05 
PS MD, cs osivecnanrercccccnpsverQO®s GE GB crceccoccserses [rere 1,000,000 J. & J. 100 6.00 
Michigan-Delaware Chestnut Realty Trust.ist mtge. 6s ............... ee 1,600,000 J.& J. 100 6.00 
Penn-Ohie Edisom Co. ..........00sesseee% DONDE ES” 5 kaise evaseee | eee 8,000,000 RP.& A. 96% dd 
ee See ee eee GMROr EER Sau OS.inkn ered 1940-59 ...... 1,000,000 F. & A. ve 4.15 
Railway Express Agency, Inc. ............. PERE RNODN TUR ops wesc aenee 1929-49..... 32,000,000 M. &S. 100 5.00 
ee Ye A SS ae ee 4%s fo eee ee 1930-46..... 1,100,000 M. & S. — 4.10-4.25 
United Securities, Ltd........... Sl ie es) CY cs cunecaswe Tee _ 1,600,000 M. & N. 100% 4.97 
Wilcox (H. 8.) Oil & Gas Co............... ee | a ere 1930-39..... 2,000,000 JI-& J. 9814-100 6.00-6.20 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Amount Call Date 
, Name of Issue Prices Payable 
RENNIE. Sains ant ven vices vannnedh 0 ee, re "4 ee 239,000 100 Mar. 1, 1929 
Soe BOOM NOR nw ko cen onc csennst De NE Gk s kG Noe oh kia nose VS eo Entire 103 Mar. 1, 1929 
EMD Son oe ok the eet ore SSA ee ee reer ree leer 37,000 105 Mar. 1, = 
Mentarky Utilities Co. .............0ccc0ce. Lae RR MOONE? gions winch Lt ee Entire 105 Feb. 19, sewn 
PR success eb kibnewaee eee Pe ER Gua nuscekas ances ORG eis Entire 105 Mar. 1, os 
ND A INN on Swi sama sedanoa ase eS 1 A as Sere Tl ee 463,000 105 Mar. 1, Low 
Root Refineries, Inc. ..................... Ie pcccukawesacee ee SOR0-88 gcc Entire 101 Apr. 1, poor 
Ce eer rere err ext. sec. water works 7s ....1956 ...... 45,600 100 Mar. 1, oe 
Spring Creek Kammber Oo. .............0.>5 TS) |e See | ere Entire 100 Feb. 15, noon 
ED WUE DWOE BID, oi on occ en se Se ree ee eee Entire 103 Mar. 1, - 
Venice Consumers Water Co. ............ SE GAG vxcetwen ase nes= sss ee Entire 105 Apr. 1, 1929 
Vicksburg, Shreveport & Pacific Rwy. ..... ref. & imp. mtge. 6s ‘‘A’’....1973  ...... Entire 105 May 1, 
—__—— 
reac erwrmacme 
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$35,000,000 
Alleghany Corporation 


FIFTEEN-YEAR COLLATERAL TRUST CONVERTIBLE 5% BONDS 


Dated February 1, 1929 Due February 1, 1944 
Interest payable February 1 and August 1 in New York City 


To be issued under Collateral Trust Indenture dated February 1, 1929 
GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 


Reedeemable, at the option of the Corporation, upon 60 days’ published notice, as an entirety on any date, or in amounts of not 
less than $5,000,000 on any interest payment date, at 1021%4% and accrued interest. 


Coupon Bonds in denomination of $1,000 with privilege of registration as to principal. 


O. P. Van Sweringen, Esq., President of the Corporation, has summarized as follows his letter to us regarding these 
bonds: 


PURPOSE OF Alleghany Corporation has been organized by Messrs. O. P. and M. J. Van Sweringen to take over from 
ORGANIZATION — themselves and associated companies certain shares of the below-mentioned companies, and to furnish a 

corporate instrumentality to provide funds for further investments from time to time, principally in ratl- 
road securities. The Corporation has no power to operate railroad properties or to engage in the banking business. By the 
issue of its securities to be presently outstanding, the Corporation is acquiring stock in the following companies:—The Chesa- 
peake Corporation, The Chesapeake and Ohio Railway Company. The New York, Chicago and St. Louis Railroad Company, Erie 
Railroad Company and Buffalo, Rochester & Pittsburgh Railway Company. The aggregate value of the assets of the Corporation, 
including cash, as a result of the issue of the securities to be presently outstanding, will be in excess of $130,000,000. 


CAPITALIZATION Tie securities outhorized and to be presently outstanding are as follows: 
To be Presently 





Authorized Outstanding 
Fifteen-Year Collateral Trust Convertible 5% Bonds (this issue) ..........c0....ccccscscecsoseoceoeee $35,000,000 $35,000,000 
Preferred Stock ($100 par value) Elo eS. ee es ie IY *1,000,000 shares 250,000 shares 





ONG cS EES Ee ELS IY NAO TID ANAT RAEN AD OR 7,500,000 shares 3,500,000 shares 
In addition there are to be presently outstanding warrants evidencing the rights of holders thereof to purchase, at $30 per share 
2,100,000 shares of common stock (price and number of shares purchasable subject to adjustment in certain cases). 
*250,000 shares of Preferred Stock to be issued presently with warrants attached for the purchase of 375,000 common shares, and an additional 
245,000 shares of Preferred Stock without warrants to be reserved for the conversion of Bonds of this issue. 
4350,000 shares of Common Stock reserved for conversion of Bonds of this issue; 375,000 shares reserved against exercise of rights under warrants 
attached to 250,000 shares of Preferred Stock; and 1,725,000 shares reserved against exercise of rights under warrants sold to the organizers of the 
Corporation. 





SECURITY ~ 4 are to be secured under a Collateral Trust Indenture dated February 1, 1929, through pledge there- 
under of: 
300,000 shares The Chesapeake Corporation Common Stock 
75,000 shares The New York, Chicago and St. Louis Railroad Company Common Stock 
96,000 shares Buffalo, Rochester & Pittsburgh Railway Company Common Stock 
43,000 shares Buffalo, Rochester & Pittsburgh Railway Company Preferred Stock 
20,000 shares The Chesapeake and Ohio Railway Company Common Stock 
90,000 shares Erie Railroad Company Common Stock 


The Indenture is to permit substitutions and withdrawals of collateral under restrictions set forth in the Indenture, and is 
to contain provision for the maintenance by the Corporation at all times on deposit with the Trustee of securities of an aggregate 
value (determined as provided in the Indenture) of at least 150% of the principal amount of Bonds at the time outstanding. 

The Indenture will also contain provisions whereby changes in the Indenture with respect to the maintenance, substitution 
and withdrawal of collateral, and the method and procedure as to valuations and approval as to class and kind of collateral 
upon substitution, may be made with the consent of the Corporation and of the holders of 60% in principal amount of the Bonds 
then outstanding. 


EARNINGS The receipt annually of a sum equal to dividends paid in 1928 on the stocks which are being acquired by the 

Corporation as a result of the issue of the securities to be presently outstanding, plus an estimated return of 
4% on uninvested cash, less interest on $1,029,000 other debt, would provide an income in excess of $4,779,000 per annum, or 
more than 2.7 times the interest charges on this issue of Bonds. 


CONVERSION Each $1,000 Bond may be converted, at the option of the holder, at any time on or prior to February 1, 1944, 
PRIVILEGE or earlier redemption date, into 7 shares of the Corporation’s Cumulative 534% Preferred Stock Series A, 

without warrants, and 10 shares of its Common Stock. For the purpose of this conversion privilege, the Pre- 
ferred Stock is to be computed at its par value of $100 per share, and the Common Stock at a value of $30 per share, subject 
to adjustment of the conversion rights in case of subdivision or consolidation of shares, changes in par value, consolidation or 
merger of the Corporation or sale of its assets for stock or securities, dividends in common stock, and issues of common stock 
for cash (in addition to the shares presently to be outstanding, the shares issuable upon conversion of these Bonds and the shares 
issuable upon exercise of the warrants to be presently outstanding). 


The foregoing is subject to the more complete statements contained in the circular, a copy of which may be obtained 


upon request. 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED 
BELOW, AT 100% AND ACCRUED INTEREST. 


Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock A. M., Thursday, January 
31, 1929, and will be closed in their discretion. The right is reserved to reject any or all applications, and also, 
in any case, to award a smaller amount than applied for. All subscriptions will be received subject to the due author- 
ization, issue and sale of the Bonds as planned, and to approval by counsel of the form and validity of related docu- 
ments and proceedings. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their 
order, and the date of payment (on or about February 21, 1929) will be stated in the notices of allotment. Temporary 
Bonds, exchangeable for definitive Bonds when received are to be delivered. 


J. P. MORGAN & CO. GUARANTY COMPANY OF NEW YORK 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 


New York, January 31, 1929. 
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NE of the most important actions 
of the Interstate Commerce Com- 
mission in the past year or so 
was the approval last week of the New 
York Central’s request for permission 
to lease the properties of the Michigan 
Central, Big Four, and five smaller con- 


trolled lines. Under the decision, 11,508 
miles of main line will be brought 
under direct control; including second, 
third and fourth main-line tracks, yard 
tracks and sidings, there are involved 
in the plan 26,090 miles of track. In 
addition to the Big Four and Michigan 
Central, the proposed leases will bind 
to the New York Central System the 
Cincinnati Northern, the Peoria & 
Eastern, the Kankakee & Seneca, the 
Evansville, Indianapolis & Terre Haute 
and the Chicago, Kalamazoo & Saginaw, 
all of which have long been a part 
of the system through stock ownership. 
This is the greatest unification which 
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ist Mortgage Collateral 
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Due 1938 


Non-callable prior to maturity 





Price 98% and interest 
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By RICHARD J. 


New York Central’s New Status 






“ « ~ After having the plan before it for two years, the Inter. 
state Commerce Commission has finally approved the New York 
Central’s request that it be permitted to lease the Michigan Cen- 
tral; Cleveland, Cincinnati, Chicago & St. Louis, and five smaller 


lines; 


“a “ ~ Although New York Central controls those roads through 
stock ownership, its income account reflected only the amounts re- 


ceived as dividends. 


With the roads now to be operated under 


lease, practically all of their earnings will be shown in Central’s 


income account; 


“ “ ~ The road’s normal earning power is estimated as being 
between $18 and $20 per share on the increased capitalization, and 
an increase in the present $8 annual dividend rate appears prob- 


able. 


the commission has so far authorized, 
and hope has been expressed that it 
presages the approval of consolidation 
plans of other roads now pending or 
contemplated. The Central’s plan had 
been before that body for two years. 














TO PURCHASE SHORT LINES 





According to the terms of the com- 
mission’s approval, New York Central 
must also offer to purchase six small 
connecting short lines, before the leases 
actually become effective. The offers 
made to the short lines must be for 
“the commercial values of the respec- 
tive properties as determined by agree- 
ment between the parties, or by arbitra- 
tion” approved by the commission. 
These terms the New York Central has 
indicated as being satisfactory and of 
ficials will proceed to negotiate with the 
short lines. The fulfillment of this con- 
dition should not prove to be an ob- 
stacle of any importance. 

The effect of the carrying out the 
plan of leases will be to make New 
York Central responsible for about one 
billion dollars of publicly held obliga- 
tions having a fixed charge on earn- 
ings, about half of which does not 
mature until 1990 or later. New York 
Central at latest reports owned more 
than 99 per cent of Michigan Central’s 
capital stock, and over 84 per cent of 
the preferred and 91 per cent of the 
common of Big Four. The latter road 
in turn owns more than 97 per cent of 
Cincinnati Northern’s capital stock. 
Under the terms of the lease Central is 
to guarantee annual payments of $50 
on minority Michigan Central shares, 
$5 on Big Four preferred, $10 on the 
common and $12 per share on Cincin- 
nati Northern. Because of the large 
majorities of stock already owned, Cen- 
tral will have to pay less than $500,000 
annual guaranteed dividends to the 
minorities. 

From an earnings standpoint, the ef- 
fect of leasing these roads will be to 
have total earnings of all of the prop- 
erties reflected in the New York Cen- 
tral’s income account instead of merely 
the dividends received on the stocks 





ANDERSON 


owned, as heretofore. An analysis of 
the past earnings of the various sub- 
sidiaries discloses the importance of 
this factor. 


Total earnings of Big Four, Michigan 
Central, and Cincinnati Northern 
amounted to $30,700,000 in 1925, $30,800,- 
000 in 1926 and $25,800,000 in 1927. Ac- 
cording to preliminary reports, the 
total for last year will be about $27,500,- 
000. Allowing these total earnings to 
be directly reflected in New York Cen- 
tral’s income account adds to the par- 
ent’s common stock earnings the fol- 
lowing approximate amounts on a per 
share basis: 1925, $5.45; 1926, $5.20; 
1927, $1.10; 1928, $3.70. Those figures 
represent equity earnings over and 
above the amounts received in the re- 


(Please turn to page 188) 
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February Funds 


Before investing, we suggest 
that you consult our current 
investment list which includes 
a group of attractive bonds 
yielding up to 7.15%. May 
we send you a copy? 


Ask for Folder FWF-6 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBUEGH 


\Cleveland, Pittsbu 
changes and The 








THE FINANCIAL WORLD 












acts 
& 


thoughts 





opt 
leaders 








SS Sle 





“4 Exchange’s Melon 
= mature consideration the Goy- 

ernors of the New York Stock Ex- 
change propose to provide for the ex- 
pansion of business through an increase 
in membership to the extent of 275 ad- 
ditional seats. With the present seats 
selling at a record high price of more 
than $625,000 and with only 1,100 now 
available, it may readily be figured out 
what a profitable melon the Exchange 
nas cut, since the present memberships 
have equal interests in the new seats 
created. It will take some time to turn 
this melon into cash. In order for a 
prospective member to acquire a whole 
seat he will have to buy the needed 
fractions. There will be no difficulty 
for members to sell their fractions but 
others may have to pay high to acquire 
them. 


*“ Can Also Say Yes @ 
JNEXPECTEDLY the Interstate 
Commerce Commission has _ indi- 
cated to a despairing public that it can 
say yes. That it can do so is refresh- 
ing after so long a series of refusals to 
requests made of it for permission to 
merge or buy railroads. New York 
Central is the favored applicant. It is 
allowed to carry through its plan of 
leasing the various properties which it 
already controls through stock owner- 
ship, provided it agrees to take over a 
half-dozen short lines. This it is will- 
ing to do and under the commission’s 
supervision tentative arrangements 
have been entered into to take care of 
any pestiferous minority which may 
try to block the proposed consolidation. 
Only a few weeks ago President Cool- 
idge chided the commisison for holding 
back in the work of bringing about the 
expeditious economic merging of im- 
portant transportation lines as Con- 
gress had planned. One wonders 
whether the attitude of the President is 
not responsible for this prompt and 
favorable decision. ‘There are several 
other important decisions expected, 
principal among which is the proposed 
merger between the Great Northern and 
Northern Pacific, which already joint- 
ly own the Burlington. 


“Export Trade Stays 
QE of the main reasons for the 

maintenance of our business vol- 
ume on its present high scale is the in- 
creasing production surplus that is be- 
ing absorbed by our export trade. 
Whether it can be kept in this favor- 
able position has aroused discussion 
Pro and con. Some fear is expressed 
that as Europe recuperates she will 
FEBRUARY 6, 1929 


buy less and less from us. However, 
little attention should be paid to such 
lugubrious phophecies. No less import- 
ant business survey than that issued 
by the Guaranty Trust Company of 
New York sees no menace in Europe 
absorbing America’s export business. 
On that subject the bank says: “The 
nervous’ concern evident among some 
of the business men of the country re- 
sulting from the belief that the recov- 
ery of Europe will ultimately make 
serious inroads on our export business 
is based on a widely believed economic 
fallacy.” Then it goes on further to 
say: “This may be dismissed by the sim- 
ple statement that trade thrives on the 
prosperity of all traders, not on the 
poverty of any.” Again it may take a 
long time before Europe can apply 
American efficient manufacturing 
methods, which is likewise an import- 
ant item in successful competition. 


“2 A Railroad Orphan * 
I T is not often a railroad can be had 

for the asking. Not a toy road by 
any means, but a steam branch line on 
which it is claimed $3,000,000 was spent. 
In the good old days when Leadville, 
Colo., nestling on a mountain range 10,- 
000 feet above sea level, was a flour- 
ishing mining town, this road served it 
faithfully and adequately. But now that 
all the precious metal has petered out, 
traveling over the line has also almost 
ceased so that the property is not earn- 
ing its keep. That is why the Colo- 
rado & Southern is eager to have some- 
one come along and take it off its 
hands. So the story runs. If no one 
wants it the Interstate Commerce Com- 
mission will be asked permission to 
have the property abandoned and dis- 
mantied. However, this unwanted 
member of Colorado & Southern’s family 
may not be so readily disposed of. 
There is a franchise that first must be 
gotten rid of and those heroic souls 
who have selected to remain in Lead- 
ville are insistent that the property be 
kept running. If the commission up- 
holds them then the Colorado & South- 
ern will have to continue to operate the 
property whether it wishes to or not. 
Even a railroad sometimes cannot be 
given away. 








vW 
EDWARD GROTH PROMOTED 


The Commercial Trust Company of 
New Jersey elected Edward Groth a 
vice-president of its institution at the 
regular meeting of the Board: of Direc- 
tors, held January 22, 1929. 
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Analyses of New Listings 


a “= ~ Included among the new listings admitted to the New York 
Stock Exchange during the past few weeks are the stocks of sey. 


eral companies that have been long established in their respective 
industries; 


“= «= ~ Although these stocks have enjoyed an active market on 
the New York Curb for many years their transfer to the big board 
is interesting in that it represents a change from the reluctance of 
these corporations to make public their earnings; 


a= 4 “ Five of the new listings are analyzed in this article to- 
gether with an opinion regarding their present attractiveness. 


MONG the securities admitted to 

listing on the New York Stock 

Exchange during the past few 
weeks are the stocks of several com- 
panies that have been long established 
in their respective industries. The 
transfer of such stocks as Prairie Oil 
& Gas, Prairie Pipe Line, and Royal 
Baking Powder, which have been traded 
on the New York Curb for years is in- 
teresting because it represents a change 
from the reluctance of these corpora- 
tions to make public their earnings and 
detailed financial position. Five of the 
new listings are herewith analyzed to- 
gether with an opinion regarding their 
present status. 





“ RoyaL Bakinc PowpberR was _in- 
corporated in New Jersey in 1899 to 
manufacture and distribute baking 
powder and allied products such as 
gelatin, salad dressing, and _ sauce. 
These products, which have been na- 
tionally advertised for many years un- 
der the trademarked brands of “Royal” 
and “Lion,” are manufactured at the 
company’s wholly owned plants located 
in Brooklyn, New York, and distributed 
throughout the world. The first earn- 
ing statement ever published by Royal 
Baking Powder was made public in 
the company’s application for listing 
and discloses that while sales have 
shown a nominal increase in recent 
years the margin of profit has declined. 
This increase in the cost of operations 
is explained by statement that earnings 
have been ploughed back for the de- 
velopment of new products. Earnings 
for the six months ended June 30, 1928, 
were equivalent to 53 cents a share as 
compared with $1.14 a share in 1927 
and $1.69 a share in 1926. These earn- 
ings are figured on the basis of the 
800,000 shares of no par common stock 
which resulted from the 8 for 1 split-up 
that was accomplished last October. 
The remaining capitalization consists of 
100,000 shares of 6 per cent cumulative 
preferred stock of $100 par value, and 
subsidiary bonds totalling less than 
$400,000. The company has maintained 
an unbroken dividend record on both 
preferred and common since formation 


in 1899, but the annual rate has been 
small due largely to the fact that the 
stock was closely held by the manage- 
ment. Dividends on the new stock fol- 
lowing the split-up were inaugurated on 
a $1 a share annual basis and repre- 
sented no increase over the 8 per cent 
previously paid on the old $100 par 
stock. While this was on the whole 
disappointing, it was offset in part by 
the distribution of rights to the stock- 
holders to purchase the controlling in- 
terest in two of Royal Baking Powder’s 
subsidiaries, American Maize-Products 
Company and the E. W. Gillett Com- 
pany, Ltd. The cash proceeds of this 
sale of stock, about $5,000,000, were 
added to the company’s working cap- 
ital, thereby increasing current assets 
to $9,019,923 on June 30, 1928, as com- 
pared with $4,969,566 at the close of 
1927. Current liabilities at the end of 
the first six months of 1928 amounted 
to $717,598, affording a ratio of 12 to 1. 
The consolidated balance sheet of the 
same date discloses that trademarks, 
patents, and good will are carried at 
$17,938,153; deducting this from _ the 
$18,029,350 equity for the common stock 
gives the 800,000 shares of common a 
book value of only 11 cents a share. 
The company’s generous charges to de- 
preciation and other reserves, which 
have been a subject of rumor for some 
time past, are not disclosed in the finan- 
cial statements. The general outlook 
for the company for a continued in- 
crease in sales appears favorably de- 
fined and the new products that are 
being developed should in time enhance 
earnings. It is reported that the com- 
pany is planning the establishment of 
a chain of high class food specialty 
shops and luncheonettes to feature 
“Royal” products, but it will require 
several years to establish such a chain 
on a profitable basis. On a basis of 
available information the stock appears 
generously to discount current and 
prospective earnings. 





“ HaHN DEPARTMENT STORES’ WAS 
organized under the laws of Dela- 
ware in May of last year to acquire 
the control of a chain of department 
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stores throughout the United States. 
Twenty-two stores located in the larger 
cities of 15 states have already been 
acquired and the chain extends from 
Boston, Masachusetts, west to Seattle, 
Washington, and south to Greensboro, 
North Carolina. Among these is the 
largest single department store in New 
England, the Jordan Marsh Company 
of Boston which has been established 
since 1841. Other stores of the chain 
are well established and many have been 
in successful operation for over twenty 
years. The chain as now constituted 
represents the development of an idea 
evolved by Lew Hahn, the new com- 
pany’s president. Mr. Hahn has long 
been identified with retail merchandis- 
ing in various capacities and it is 
through his leadership that many sav- 
ings in operations are expected. Sales 
of the combined subsidiaries for the 
past three years ended January 31, 1928, 
have been rather stable and it is re- 
ported that a slight increase will be 
shown for the last fiscal year. Earn- 
ings for the 1928 fiscal year were equiv- 
alent to $3.61 a share as compared with 
$3.69 a share in 1927, and $3.57 a share 
in 1926. These earnings are based on 
the 1,284,000 no par shares of common 
stock at present outstanding. There 
are 5,000,000 shares of this issue au- 
thorized allowing for a considerable ex- 
pansion through exchange of stock. 
The remaining capital consists of 230,- 
000 shares of 6% per cent convertible 
cumulative preferred stock of $100 par 
value, which is convertible into two 
shares of common for each one share 
of preferred. The company has no 
funded debt, although subsidiaries have 
mortgages outstanding totaling $3,300,- 
833. The pro forma balance sheet as 
of May 31, 1928, disclosed a _ strong 
financial position with current assets of 
$34,665,960 against current liabilities of 
$8,221,548. Of the current assets, $19,- 
694,101 represented inventory indicating 
a turnover of 5% times a year on sales 
volume of $110,000,000. This is below 
the average for most department store 
chains, but centralized management 
should increase the annual turnover in 
time. Good will and leaseholds includ- 
ing valuable locations is carried at $1. 
In considering the prospects for the 
company it is evident that the manage- 
ment is confronted with the problem of 
overcoming many obstacles’ before 
earning power is developed. The fact 
that it required another chain in the 
same field six years to build up a profit- 
able central organization and coordi- 
nate the various units gives an idea of 
the time required to effect the operat- 
ing economies that make for large earn- 
ing power. As the stock is selling on 
a basis that discounts the improvement 
that may be shown in the past year’s 
report, and giving consideration to the 
expense of developing a centralized buy- 
ing machine, the stock does not appear 
attractive at the present time. 

*~ Prarie Om & GAS was incorpo- 
rated in 1900 under the laws of Kansas 
as the holding company of the Pro- 
ducers & Refiners Corporation and The 
Prairie Oil & Gas Company. While this 
company is engaged essentially in the 
production and sale of crude oil it is 
one of the largest purchasers of crude 
in the Mid-Continent district. Produc- 
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tion of crude has averaged about 74,000 
barrels daily during the last two years 
while purchases have been in excess of 
125,000 barrels in this period, and its 
sales have averaged over 176,000. Large 
reserves are indicated and the parent 
company owns and leases over 1,000,000 
acres in Oklahoma, Kansas, and Texas 
and includes holdings in such prolific 
fields as the Panhandle and Seminole 
pools. Additional leases are held by 
subsidiaries in these states and Wyo- 
ming amounting to over 500,000 acres. 
The company possesses extensive stor- 
age facilities with a capacity of ap- 
proximately 60,000,000 barrels which at 
the end of last year held 49,000,000 bar- 
rels in reserve. Its output also includes 
natural gas and casinghead gasoline 
from which a net income of over $1,- 
000,000 is realized annually. While 
sales have been generally well main- 
tained, due to the wide fluctuations in 
the price of crude net earnings have 
been irregular in past years. As the 
result of the low prices which prevailed 
in 1927 earnings were reported at $1.11 
compared with $6.65 in 1926. The divi- 
dend record has followed the course 
of earnings and since the 50-cent quar- 
terly payment was passed in November 
of 1927, nothing has been paid on the 
capital stock. A good financial con- 
dition is reported and the capitalization 
consists of 2,425,458 common _ shares 
represented by an equity of $153,877,601 
with a book value per share of $63.50. 
Current assets exceed current liabilities 
in a ratio of over 4 to 1 leaving a work- 
ing capital of $85,209,019. With produc- 
tion increasing at a rapid rate and an 
outlook for continued overproduction, 
prospects for the industry can be viewed 
only as unattractive. While this com- 
pany occupies a sound position in the 
crude oil branch of the industry, its 
prospects are entirely too uncertain to 
warrant consideration at the present 
time. 





“ Rio Grande On is a holding com- 
pany incorporated in Delaware in 1925 
to take over a corporation of the same 
name incorporated in Texas, in 1915. 
Through its subsidiaries, the company 
is engaged in producing, refining, and 
marketing of petroleum and petroleum 
products. The Rio Grande Oil Com- 
pany of Texas is the chief operating 
unit and is engaged in all branches of 
the industry. Another subsidiary, Lock- 
hart & Company, is engaged in pro- 
duction and prospecting in West Texas, 
and the Reservoir Hill Gasoline Com- 
pany in the operating of leases in the 
Los Angeles basin fields. The company 
owns and controls over 58,000 acres, 
and known reserves indicate a long life 
of operations. Present storage capac- 
ity amounts to about 524,500 barrels and 
additional tanks are being constructed 
to take care of over 730,000 barrels of 
crude while facilities provide for the 
storage of 441,000 barrels of refined oil. 
Its own pipe lines carry crude to the 
company’s large refinery located within 
eight miles of Los Angeles on the 
Southern Pacific Railway. This sup- 
plies its distributing stations in Cali- 
fornia and Arizona, and construction is 
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under way to connect the plant with 
the marine base at Long Beach, Cal. 
Other refineries are located at Phoenix, 
Ariz., and El Paso, Tex., and in addi- 
tion the company operates casinghead 
gasoline plants with an output of about 
60,000 barrels daily. Extensive trans- 
portation facilities are maintained, in- 
cluding 188 auto trucks and 97 tank 
cars of modern construction, having a 
capacity of 851,500 barels. Bonds are 
outstanding to the amount of $317,000 
and capital and surplus of $40,516,762 
are represented by 1,200,000 shares of 
no par value, each with an equity of 
$33.76. Current assets exceed current 
liabilities in a ratio of 2.2 to 1, leaving 
a working capital of $1,638,487. Sales 
have been increasing in recent years 
and amounted to $6,247,570 for the first 
ten months of 1928, compared with $5,- 
999,797 in 1927. Net income has also 
shown a steady gain, and with a sub- 
stantial decline in operating costs in 
1928, a sharp increase was reported. 
For the first ten months of last year 
$1.00 per share was reported against 
$0.19 in the year 1927. No dividends 
have been paid since the discontinuance 
of the 5 per cent rate in January of 
1927. While this company is a strong 
and well integrated unit, and has been 
showing considerable progress in re- 
cent years, the outlook for the indus- 
try is uncertain, and the stock cannot 
be regarded as attractive at the pres- 
ent time. 
a 
L 





Prairie Pipe LINE was incorporated 
January, 1915, under the laws of Kansas 
to take over the pipe-line system and 
transportation business of the Prairie 
Oil & Gas Company. It has purchased 
additional pipe lines and extended its 
facilities until the company now repre- 
sents the largest oil transportation sys- 
tem in the industry. While at the pres- 
ent time approximately 95 per cent of 
its shipments come from Prairie Oil 
& Gas, an important producer of the 
Mid-Continent district, facilities are be- 
ing extended to include a more diversi- 
fied territory. Its gathering system in- 
cludes all the principal fields of Kansas, 
Oklahoma and Texas, and a new pipe 
line is being built from the Panhandle 
field in Texas to the refineries at Ring- 
ling, one-half of which is now com- 
pleted and in operation. While large 
storage facilities are in use in the Pan- 
handle field, these are being extended 
at other points and sixteen storage 
tanks, each with a capacity of 80,000 
barrels, are at present under construc- 
tion. As a result of heavy shipments 
from the Seminole field, another pipe 
line has been extended to the Griffitch 
refineries in Indiana. This company 
supplies the refineries of the Standard 
Oil Company of Indiana and has con- 
nections with the Illinois Pipe Line, the 
Oklahoma Pipe Line, and the Indiana 
Pipe line with a total delivery capacity 
for over 200,000 barrels daily. This 
company is free of bonds or preferred 
stocks and capitalization consists of 4,- 
050,000 common shares, of $25 par value. 
These are represented by an equity of 
$130,113,545 and each has a book value 
of $2.50. An exceptionally strong cash 
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position is maintained and current as- 
sets exceed current liabilties in a ratio 
of 15 to 1, leaving a working capital of 
$62,156,950. Earnings have been stead- 
ily maintained and $3.84 a share for 
the first ten months of 1928 compare 
with $4.53 a share for the whole year 
1927, and $3.57 in 1926, all based on the 
present capitalization. Dividends since 
incorporation have varied between 12 
and 35 per cent and were established 
at a 10 per cent rate after the 200 per 
cent stock dividend in 1922. The rate 
was raised to $14 before the 5-for-1 
split-up in 1928. With crude oil pro- 
duction increasing at a rapid rate, and 
with indications that heavy shipments 
will be continued, this company appears 
to face attractive prospects over the 
period of the next year and more. 








NEW YORK CENTRAL 
concluded from page 182 











spective years in the form of dividends 
on the shares owned. 


When definite figures are available, 
New York Central’s own earnings for 
1928 will show about $13 per share on 
the road’s' increased capitalization. 
Present prospects are that 1929 opera- 
tions will materially add to that figure, 
and it is expected that the properties 
to be operated under lease will show 
greater profits than were possible when 
they were merely controlled through 
stock ownership. Indications are that 
between $18 and $20 per share can be 
taken as the system’s normal earning 
power, and an increase in the present 
$8 dividend rate appears probable with- 
in the period of a reasonable length 
of time. Although now selling near its 
record high price, because of its more 
firmly intrenched investment position and 
its well-defined future outlook the stock 
may still be regarded as attractive 
particularly in view of the favorable 
ratio between earnings and market 
price. 
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concluded from page 174 











bonds and preferred stocks, can be ex- 
pected to mark time. In the field of 
common stocks all would, of course, be 
helped by easing in collateral interest 
rates, but meanwhile it is obvious that 
the question of selection is paramount. 
There is every reason to expect indi- 
vidual common stocks to follow indi- 
vidual trends during the coming months 
just as they have for a number of years. 
Those facing and subsequently realiz- 
ing a downward net earnings trend can 
be expected to sell lower. Those not 
already too liberally discounting future 
net earnings gains can be expected to 
sell higher as the gains become more 
and more apparent. However, the 
cloud of high collateral time rates still 
obscures the situation. Until that is cor- 
rected the prudent common stock in- 
vestor will keep some buying power in 
reserve. He will fare best who selects 
most carefully and _ diversifies ade- 
quately. 
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Will you be able to make the most of the 
opportunities that exist now .... to-day? 





MERICAN business in 1928 progressed steadily 

but unevenly. Individual industries and com- 

panies spurted ahead while others lagged. 

_ Money was made by investors to just the degree that 

| they were able to pick out the securities of progressing 
| companies in progressing industries. 


Upgrade companies for 1929 investments 


American prosperity will never be shared by all 
equally or be consistently distributed. What are the 
industries that will offer the most attractive invest- 
ments from now on? Radio? Aviation? Motion 
Pictures? or what? 


Probably you will buy securities not many days or 
weeks from now. How will you select them? How 
will you know that your money will be bringing in 
as high an income as you can get without in any 
way sacrificing safety? 


Opportunities exist, but they are usually hard to 
discover sufficiently far in advance to make the most 
of them. It is particularly hard for an individual, who 
dots not have the time.to sift out from the hundreds of 
possibilities, the much smaller number of probabilities. 


This sifting out of desirable investment opportunities 
is our sole business and has been for a quarter of a 
century. 


Summed up, the purpose of Brookmire Service is to: 


(1) eliminate doubtful and precarious securi- 
ties from consideration — 


(2) analyze thoroughly sound investment 
possibilities — 
(3) select from these a still smaller number 
that seem to possess outstanding merit — 
(4) recommend the purchase of a still smaller 
number that the most thorough investiga- 
tion indicates are the most attractive.. 
Before any conclusions are reached, experience, time, 
statistical information, forward-looking group judg- 
ment are called on. Does it not seem reasonable that 
decisions arrived at on such a basis can help to make 
your investments successful? 


An Investment Forecast for 1929 

We have just published a special report that looks 
ahead into the next six months. It outlines the prob- 
able trend of American business, discusses the invest- 
ment outlook, comments on individual industries and 
securities of companies in those industries. Most im- 
portant, it states clearly, what, in our judgment, should 
be the policy of the investor who intends to take full advan- 
tage of the opportunities that exist today. 





This report sets up a definite program 
for theinvestment of $25 ,ooc and a more 
comprehensive one for $50,000 capital 
We will be glad to send it at your request. Mail the coupon and 
it will be forwarded by return mail. 
Inquirses trom West of the Rockies should 





be addressed to the Brookmire Economic 
Service, Inc., Russ Building, San Fran- 











PRACTICAL INVESTMENT MANAGEMENT cisco, California. 
.... a new booklet 

E have just published a28 page or institutional investment accounts. Brooxmrre Economic Service, Inc. 

booklet, covering the impor- It is addressed to those whose capi- 551 Fifth Ave., New York City 
tant phases of sound investment pro- tal in securities or available for Please send me a copy of your special report and 
cedure. This booklet describes a investment is $50,000 or more. A copy forecast on the first six months of 1929. 
Special Plan for providing a personal will be sent to anyone to whom this XF-Z2 
supervisory service for larger private _ plan is applicable. 

as Nan 
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Please send me 2 complimentary copy of 
CLEVELAND “*Practical Investment Management’’, descrip- 
tive of methods for supervising investment 
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Convertible preferred stocks and bonds offer a practical 
solution to the problem of 
. . . obtaining adequate, fixed income, while 
» +» securing opportunity to participate in 
potential common stock appreciations. 








Convertible 
Securities 


The more desirable common stocks are selling 
at levels at which they yield relatively small 
dividend returns. As a result, it is difficult to 
choose investments with appreciation possibilities 


which give immediate and adequate income. 


A P. amphlet discussing this problem, and 
the extent to which convertible securities 
help to solve it, has just been issued by us. 


A complimentary copy may be had upon request. 
Ask for Pamphlet 112 


George H. Burr & Co. 


57 William Street, New York 
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SEVENTEEN CENT COPPER _ 


continued from page iV? 
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rationalization of one of the world’s 
most important primary industries. 

It must be evident to anyone that 17 
cent copper means a much higher de. 
gree of prosperity for producing com. 
panies than was possible under the 
average price of 13 cents that pre- 
vailed in 1927; but in order to make 
this fact more concrete, and to give it 
specific application, we have arranged 
the accompanying tabulation of copper 
companies to indicate the increase’ jin 
per share earnings of each which would 
result from increases in copper prices 
of 1 cent and of 3 cents. The “3 cents” 
column has been included because, if 
we allow for a small average reduction 
in costs in 1929 as compared with 1928, 
an average of 17 cents in 1929 would 
mean an average increase in profit 
margins of 3 cents per pound over 1928, 
While this method of figuring will serve 
to give some idea of probable increases 
in earnings, it must be borne in mind 
that other factors are of importance in 
individual cases. Thus, some companies 
are reducing costs or increasing pro- 
duction faster than others; while others 
such as Anaconda, Howe Sound and 
Tennessee Copper & Chemical have im- 
portant interests in other metals and 
allied activities so as to preclude any 
simple statistical forecast of earnings 
on the basis of copper prices. It is 
obvious that those companies enjoying 
the greatest production per share will 
show the largest increases in earnings 
for a given increase in copper prices; 
but what is not so readily seen is that 
these companies are the ones most like- 
ly to be enjoying the largest actual 
per share earnings and the highest 
market prices, and that therefore the 
percentage of gain may not be excep- 
tionally large. Bearing this in mind it 
will be seen from the tabulation that 
Granby, for example, is in an excep- 
tionally favorable position because of a 
high production per share and a mod- 
erate market price. 
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We have prepared an analysis of 


The Sparks-Withington Co. 


Copy will be sent on request 


W. E. HUTTON &¥ CO. 


Estasiisnep 1886 
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It seems apparent that 17 cent copper 
means a measure of achievement for 
the industry toward rationalization, and 
a substantial degree of prosperity for 
most producers. What can be said of 
it as an indication of the future? A 
little consideration of the history of 
the industry indicates that we are now 
approaching the time when under con- 
ditions which formerly prevailed, a re- 
versal of trend and possible collapse of 
prices and profits would be in order. 
Stock of refined copper in North and 
South America reached a low point in 
October, 1928, at 45,648 tons. This 
amount was considered by many con- 
sumers to be dangerously low; and this 
fact as well as the rising price level 
resulted in increasing the amount of 
forward buying as against the hand-to- 
mouth policy previously pursued. The 
most recent price advances were prob- 
ably brought about in this way, and 
the possibility of a decline in buying 
in the event of unwarranted increases 
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May investors, though thoroughly 


familiar with the merits of Public Utility bonds and 
stocks, sometimes overlook the investment possibili- 
ties of certain Public Utility companies operating out- 
side metropolitan centers. 


These companies, as a rule, furnish light and power, 
gas, water and other services to groups of communi- 
ties inrich agricultural and industrial sections. Through 
able management they have the same advantages of 
efficient operation as utilities in the more densely 
populated areas. 


A. C. Allyn and Company have underwritten and dis- 
tributed the obligations of such companies. They are 
well secured, and, because of the steady growth of the 
communities served, they afford excellent investment 
opportunities. In addition, their yield is uniformly 
higher, with no sacrifice of safety. 


AC.ALLYN4s» COMPANY 


INCORPORATED 


Investment Securities 
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NEW YORK 
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30 Federal St. 
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Dime Bank Bldg. 


ST. LOUIS 
418 Olive St. 


MILWAUKEE 
110 Mason St. 


MINNEAPOLIS 
415 So. 2nd Ave. 


SAN FRANCISCO 
405 Montgomery St. 




















Your Own Lawyer May 


Written This Ad 


“Mi-Reference is more indispensable every year. Many 
people who see my copy want to know where they can buy 
one and my Trust Officer says it is the best way for a busy 
man to keep an estate in order and get ahead financially.” 


(Name on request). 


Prominent lawyers, bankers, business and professional men everywhere 
are using Mi-Reference to keep track of their personal affairs—so they 
can tell instantly and accurately the exact worth of stocks and bonds, 
make out tax returns, show value of insurance and real estate or know 
when to take advantage of investment opportunities. 


Here is every fact at your fingertips in a convenient 6x9 loose-leaf 
book—twelve sections with leather tabbed index. Not a bookkeeping 
system but a simple, convenient record book for the busy man who 
wants his important personal affairs on a business basis. 


MLREFERENCE is Yours for 
Ten Days Free Trial 


Use this coupon or write for a copy on your letterhead. Use it on 
your own records for ten days. If not thoroughly satisfied, remove 
the pages you have used and return it without cost or obligation to 
you. Clip the coupon now before you forget it. 


Cash for delivery outside U. S. 


PFENING & SNYDER, Inc. 





Twetve convenient Sauna for record of 
Stocks, Bonds, Real Estate, Notes Pay- 
able, Life Insurance, Notes Receivable, 


Insurance, Income, 
Financial Statement. 


Regular Edition—Leatherette Cover, in- 
dex, 120 record sheets, $5.00. 


De Luxe Edition—Embossed genuine 
leather cover, double capacity, $10.00. 


Your name stamped in gold, 50c. extra. 


Maturity Tickler, 


PFENING & SNYDER, INC., 
515 Commerce Bldg., ‘Columbus, Ohio. 
eLuxe 


Mi-Reference for ten-day free trial. 
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INSURANCE— 


A Business Which A ffords 
Promising Investment Opportunity 


. . . . Contributing to the growing pros- 
perity of insurance companies is the develop- 
ment of new forms of coverage. Group 
Insurance, for example, increased from 
$13,172,198 for 1912 to the staggering total 
of $6,429,742,511 for 1927, while the assets 
of life insurance companies have increased 
726% in 27 years. 


Insuranshares 
TRUST CERTIFICATES 
. . . . Provide an interest in over 52 lead- 
ing insurance companies. These certificates 


participate in the steadily increasing earnings 
of all these Companies. 


Send for circular explaining the advantages 
of this sound and profitable investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York 33 Tel. Whitehall 9082 
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Basic Businesses Managed by Some of the 
Ablest Business Minds of America. 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 





American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 





The Equitable Trust Company of New York, Trustee 















































CONSOLIDATED 
THEATRES, LIMITED 





Analysis on Request 
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Members New York Stock Exchange | 
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in stocks is therefore somewhat jp 
creased. 

Refined stocks increased moderately 
in November and December to 65,466 
tons, and further increases to aroun 
100,000 tons could hardly be called ex. 
cessive. Meanwhile world consumption 
continues to grow, as electrification of 
home and industry progresses both 
here and abroad; and it is hoped that 
producers will not increase their out- 
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put beyond an amount which the ex- 
panding market will absorb and the 
maintenance of adequate stocks de- 
mands. 

At the present time the best inter- 
ests of the industry appear to be main- 
taining adequate control and the out- 
look for the current year is favorably 
defined for most producers. We con- 
tinue to favor Anaconda, Kennecott and 
Cerro de Pasco among the more con- 
servative issues; while Granby, Howe 
Sound, Magma and Calumet & Hecla 
still appear attractive for more specu- 
lative purposes. Anaconda has made 
an offer of exchange to Chile stock- 
holders on the basis of 73 shares of 
Anaconda for each 100 shares of Chile. 
It is our opinion that these terms are 
equitable and that there is little reason 
for Chile holders not accepting. 
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OBITUARIES 

Ogden Mills, financier and father of 
Ogden L. Mills, Under-Secretary of the 
Treasury, died Tuesday at his home in 
New York City, following an illness of 
more than three weeks. 

Mr. Mills was best known in the 
financial district as a director in a num- 
ber of well-known companies, including 
the Farmers Loan and Trust Company, 
the Mergenthaler Linotype Company, 
the Metropolitan Opera and Real Estate 
Company, of which he was vice presi- ° 
dent; Mills Estate, Inc., of which he was 
president; the New York & Harlem 
Railroad, the New York Central Rail- 
road, the Niagara Falls Power Com- 
pany, and the Southern Pacific Com- 
pany. 

a te te 

Milton Jamieson Ayers, member of the 
investment house of Harris, Ayers & 
Company, and one of the best known 
of the younger men in Wall Street cir- 
cles, died at his home at Garden City, 
L. L, last Saturday night as the result 
of a heart attack. He was 39 years old. 
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Greater Safety — 


Less Risk— 


Larger Profits—| 22°" 


IR the most important respects “Market Action,” the 


These are the 
3 Reasons 
why thousands of 


advises. 





weekly forecast of security price trends, is different. If you want advice on security purchases 
that is timely, absolutely clear, and ACCURATE, you will find it in “Market Action.” And, 
the stocks with which “Market Action” is concerned are the market leaders, the stocks which 
will materially increase your profits, or pile up disastrous losses, depending on the wisdom 


of your decisions regarding them. 














——{ These are the Stocks Analyzed in THIS Week’s Edition Ps 
American Can Consolidated Gas Kansas City Southern Pennsylvania 
American & Foreign Power Corn Products Kelly-Springfield Postum 
American Tel. & Tel. Curtiss Aero Kresge Remington-Rand 
American Tobacco “B’”’ Davison Chemical Loew's Southern California Edison 
American Water Works Drug, Inc. Mack Truck Southern Pacific 
Atchison Eaton Axle Marland Oil . Southern Railway 
Atlantic Refining Engineers Public Service May Department Store Standard Gas & Electric 
Baltimore & Ohio Erie Missouri, Kansas Texas Standard Oil of N. J. 
Beech Nut Fleischmann Missouri Pacific Texas Corp. 
Bethlehem Steel Fox Film “A” Nash Motors Timken Roller Bearing 
Borden General Electric National Biscuit Underwood-Elliot 
Canadian Pacific General Motors New York Central Union Pacific 
Chesapeake & Ohio Goodrich Nickel Plate U. S. Rubber 
Chesapeake Corp. Goodyear New Haven U. S. Steel 
Chicago & Northwestern Hudson Norfolk & Western Vanadium 
Chicago, Rock Island Hupp Motors Northern Pacific Woolworth 
Chrysler International Combustion Packard 
Columbia Gas & Electric International Tel. & Tel. Paramount 
| Specific advice is given in each case as to what action should be taken. eet 








An Unusual Offer 


The Wetsel Market Bureau extends—for a limited period 
—a most unusual offer. Upon request we will send, 
without cost or obligation, a copy of this week’s “Market 
Action,” analyzing the stocks listed above. We will also 
send next week’s edition, and then the one for the weer 
following that... all without cost to you. 


Our reason is this. ‘Market Action” is its own best 
representative. From reading ‘Market Action’ you can 
form your own conclusions as to its value for you. No 
salesman will call on you. 


We have just one request to make. Read “Market 
Action.”” Then, check up, in the light of future develop- 
ments, and see how accurate are the forecasts made. Get 
the facts on the basis—not of a successful recommendation 
at some time in the past—but now, next week, at a time 
when you can see by following daily quotations exactly 
how valuable is this weekly forecast of security prices. 
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I should like to take advantage of your 
special offer. Please send me this week's 
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“A Message to 
Those Who 
Invest Their Funds 
in Public 
Utility Securities” 


The second edition of this 
booklet dealing with new oppor- 
tunities in public utility invest- 
ments is now available to 
interested investors. 


You are invited to send 


for booklet “MC-6” 
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Specializing 





in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 








COMPANY 
230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis J 














Increase 


in load on the Edison sys 
tem at dusk during the 
winter—sometimes gradual, 
sometimes very rapid— 
amounts to as much as 
70,000 kw. Equipment suf- 
ficient to meet this demand 
proves the adequacy of Edi- 
son Service. Capital stock 
of the company is listed on 
theChicagoStock Exchange. 


Send for our Annual Report. 


Commonwealth Edison Company 
The Central Station Serving Chicago 
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FTER many months of uncer- 

tainty, a decision has at last been 

reached with regard to increased 
fares for Twin City Rapid Transit 
Company. Recently the Railroad and 
Warehouse Commission of Wisconsin 
granted an increase in fares which may 
be charged by the company, to be op- 
erative both in Minneapolis and St. 
Paul. The new schedule allows 7% 
cents for tokens as compared with the 
former rate of 6 2/3 cents, and a cash 
fare of ten cents where the former rate 
was eight cents. While it is premature 
to make any definite prediction as to 
the immediate effects of the increased 
rates, it is fair to presume that gross 
earnings will gain in the ratio of ap- 
proximately five to four, and if the 
company’s operating ratio remains at 
about the same level as in the past 
year or so, net earnings should be suffi- 
cient to cover the former dividend rate 
of $4 per share on the common stock. 
It will be recalled that the dividend 
due October 1, 1928, was passed, and 
none has been declared since; but it 
is possible that with the new fare sched- 
ule in effect, a resumption of payments 
will not be long deferred. Net income 
of the company for the nine months 
ended September 30, 1928, amounted to 
$555,800 compared with $838,000 for the 
corresponding period of 1927. Earnings 
per share were $18.52 on the preferred 
stock and $1.81 on the common for the 
1928 period as against $27.93 and $3.10 
on the respective stocks in the first nine 
months of 1927. Even during the ex- 
tended period of falling gross earnings, 
the policy was pursued of keeping the 
property in first class condition. Late 
in 1928 the company formed a subsid- 
iary to operate a taxicab business on 
a basis of reduced rates under a zone 
plan. The earnings of this subsidiary 
have not as yet been apparent in the 
statements of the parent company. 
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The consolidated pro forma state- 
ment of City Ice & Fuel Company as 
made in connection with the application 
of the company to list the stock on the 
New York Stock Exchange was for the 
eight months ended August 31, 1928, 
and showed net profit of $3,339,568 after 
interest, depreciation, Federal taxes 
and other charges. Gross business done 
in this time amounted to $15,455,689 
and total income was $5,292,671. There 
are outstanding $11,650,000 of 6% per 
cent prefered stock and 1,067,400 shares 
of no par common stock.: After de- 
ducting preferred dividends from the 
net profit as stated, balance available 
for the common stock amounted to $2,- 
582,368 or around $24 per share. 


a & & 
Public Service Electric & Gas Com- 
pany, a subsidiary of Public Service 
Corporation of New Jersey, has pur- 
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HOW ABOUT 


THE OILS? 


[N the face of sensational advances jp 
other sections of the list, the oils haye 
been slowly declining. 
Are there indications that conditions jp 
the industry will become demoralized? 
What market position should be taken 
toward: 


Texas Corporation 


Pan American Pet, 
Atlantic Refining 


Standard Oil of N, y, 
Phillips Petroleum Standard Oil of N, J, 
Sinclair Consolidated Standard Oil of Ind, 


The outlook for these stocks and many 
others, including BRIGGS, SPICER, 
MURRAY, WRIGHT AERONAUTI. 
CAL, FOKKER AIRCRAFT, CUR. 
TISS AEROPLANE, NATIONAL 
POWER & LIGHT, and PUBLIC 
SERVICE OF NEW JERSEY, is dis- 
cussed in our current bulletins, 

Simply send your name and address and 
the above-mentioned Bulletins will be sent 
to you without cost or obligation. Also 
an interesting book called 

“MAKING MONEY IN STOCKS” 

Address Investment Research Bureau, 
Div. 715, Auburn, New York. 
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Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


C. H. Van Buren & Co. 
‘Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market “Asso.” 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 
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No side- 








HIS small-town financial 

institution . . holds State 
of California thrift records 
. after 35 years .. by having 
no side-line corporations .. 
no affiliated second-mortgage 
organization .. no directors 
interested in construction 
outfits .. or other judgment- 
freezing profits. 
$2,000,000 paid-in capital . . 
backed by unlimited liabil- 
ity . . makes this old-fash- 
ioned conservatism worth 


while . . with resources of 
$11,000,000 paying 6% 
quarterly. 


Accepting new 6% accounts 
. only when sufficient safe 
loans are on our books. . 
to absorb new capital .. you 
will be interested .. perhaps 
. to send for our statement. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA, 


CALIFORNIA. 

260 Se. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 
Los Angeles, California 





line corporations! 


chased a tract of 125 acres of land near 
Sewaren, N. J., upon which is to be 
erected, at some time not as yet speci- 
fied, one of the largest electric power 
stations in the world, with an ultimate 
capacity of 1,000,000 kilowatts. In view 
of the rapid industrial growth of the 
territory served by the company in 
northern New Jersey, and the prob- 
abilities of major consolidations of pub- 
lic utilities as frequently predicted in 
THE FinanciaAL Wor.p, this projected 
power plant will fit well into the picture 
and add to the already strong position 


of the Public Service Corporation. 
a am 


The 1928 edition of “Proceedings” of 
the National Electric Light Association 
has been distributed and congratula- 
tions are due to the compilers on the 
results of their efforts. The volume, 
which is No. 85, is a carefully prepared 
report of the entire proceedings of the 
5ist convention of the Association and 
constitutes a reference work of great 
value to all those engaged or interested 
in the development of the electric light 
industry. 

amas 

The Consolidated Gas, Electric Light 
& Power Company, one of the best es- 
tablished public utility companies in the 
country, has just made public its re- 
port showing large increases in gross 
and net earnings for the year 1928 as 
compared with 1927. Gross earnings 
increased more than $1,400,000 while net 
income was $6,173,640 in 1928 as com- 
pared with $5,177,370 the year before. 
Per share earnings amounted to $5.60 
on the common stock as against $4.62 
in 1927. These earnings are shown in 
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\ Stewart-Warner 
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A Commendable Record of 
Diversification and Expansion 


incorporated late in 

1912, the Stewart- 
Warner Speedometer Cor- 
poration has disbursed 63 
regular consecutive quarterly 
cash dividends in 1534 years 
since the initial dividend was 
authorized in April 1913. 


A policy of expansion and 
diversification has been 
firmly adhered to; its prod- 
ucts, consisting first of one 
or two automobile acces- 
sories, are now in use on 
nearly all types of trans- 
portation vehicles and equip- 
ment, as well as in homes, 
offices and factories. 


A list of products manu- 
factured by the amalga- 
mated companies together 
with copy of latest financial 
report will be mailed to any 
address on application. 


] pee in 1905 and 


STEWART-WARNER 


SPEEDOMETER CORP’N. 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
The Bassick-Alemite Corp’n. 
The Alemite Mfg. Corp’n. 
The Bassick Co. 
The Stewart Die Casting Corp’n. 
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8% N.C. C. A. Certificates 
An Attractive Investment 


1—National Cash Credit Association is a holding 
Company with 9 subsidiary Industrial Lending 
Companies, operating a chain of 38 offices in 


9 States. 


oH. C. C. A. Certificates of Indebtedness are a 
direct obligation against the entire assets of 


$135,994. 


$81,484 ; 1927—$128,250 ; 1928—(1st 6 months) 


5—Selling at a price to yield 7.84%, your invest- 
ment doubles in about 9 years. 
6—They are redeemable, with accrued interest to 
date, at any time on demand after one year 





the Association. 


3—Due to the fact that the stockholders have a 
much larger investment in the business than the 
certificate holders, the interest requirements on 
the certificates are being earned more than 5 


without deduction of any kind. 

7—There are over 8,000 holders of N. C. C. A. 
Securities. 

8—They are issued in sums from $50,000 down 
to $25. 


times over. 











9—Interest can be drawn monthly, which enables 
you to re-invest funds promptly or meet monthly 
expenses. 


4—Net earnings are decidedly upward, as follow- 
ing figures will show: 1925—$33,057; 1926— 


We have prepared a new booklet, “Our Business,” which we would 
- be glad to send free upon request. We invite you to call at our - 
office, or, if more convenient, mail coupon asking for circular 725 
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National Cash Credit Corporation 4 ms 
2 40 Journal Square, Jersey City, N. J. eR ee ee eee ECT MOR RNT 
At Journal Square Station of Hudson Tubes 
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The Tractor Industry 


and 


Its Part in Power Farming 


We have prepared a comprehensive, 
35 page Survey of this great industry 


containing descriptions of 
Allis-Chalmers Manufacturing Co. 
Caterpillar Tractor Co. 
Hart-Parr Company 
Minneapolis Steel & Machinery Co. 


Book F-51 on request 


HARVEY FISK & SONS 


MEMBERS NEW YORK STOCK EXCHANGE 


NEW YORK LONDON 
120 Broadway 64 Bishopsgate, E. C. 2 


n 522 Fifth Avenue 
Branch Offices } 551 West 57th Street 
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IN NATURAL 
GAS AND 
ITS PRODUCTS 


WwW 


ESTABLISHED 





Home Office 
Mt. Vernon, Ohio 





37 Wall Street Hanover 6792 
CONSULTING, * * 
CONTRACTING [ nvestig: ations 
and MANAGING 
ENGINEERS 


— Reports 


Builders of Oil and Gas Pipe 
Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
1906 City Distribution Systems. 


Hope Engineering Company 


149 Broadway, New York 
Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Leos Angeles, Calif. 


Eastern Office 
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spite of the fact that there were out. 
standing about 35,000 more shares of pre- 
ferred stock in 1928 than in the preyj. 
ous year. 


a am 

An interesting sidelight on the eo. 
lateral source of income enjoyed by 
Peoples Light & Power Company jg 
found in the statement of the company 
that operating subsidiaries of the com. 
pany in 1928 sold electric appliances to 
the amount of 12,716 units from which 
gross revenues of $722,126 were derived, 








THE BULLS AND _ BEARS 


continued from page 179 


es 











largest for that month in the road’s 
history. Net amounted to $1,726,190 for 
the month as compared with $839,072 
for the same month last year. Results 
for the full year show approximately 
$8.70 a share as compared with $7.64 
last year. 


St. Paul a | 


Earnings estimates made at the time 
the St. Paul emerged from receivership 
are being exceeded in actual operation. 
For the month of December the road 
showed an increase of slightly more 
than half a million dollars, but net 
operating income amounted to $2,216,835 
as compared with a deficit of about 
$16,000 for December, 1927. For the 
twelve months ended December gross is 
up about seven million dollars and net 
operating income more than doubled, 
increasing to $29,119,000 from $14,073,000. 


Ward Baking “ i 


Ward Baking and subsidiaries for 52 
weeks ended December 29, 1928, reported 
net profit of $3,293,542, which is equiva- 
lent after preferred dividends to $8.71 a 
share earned on the class A common 
and 71 cents a share on the no-par class 
B common stock. This compares with 
$4,231,895 or $10.32 a share on class A 
and $2.32 a share on class B common 
stock for 53 weeks ended December 31, 
1927. 


Willys-Overland ~ 2 


Sales of Willys-Knight and Whippet 
last year amounted to $300,000,000, es- 
tablishing a new record for the com- 
pany. Registration in 1928 showed an 
increase of 89 per cent, giving the or- 
ganization first place in point of per- 
centage increase in new car registra- 
tions. 


Woolworth “5” 


Expansion expenses during the past 
year resulted in holding down Wool- 
worth’s earnings to the same level as 
that reported for 1927. For last year net 
was equivalent to $9.07 a share on the 
common as compared with $9.06 for the 
preceding year. It has been announced 
that Woolworth is soon to launch 4 
large advertising campaign, involving 
the expenditure of $3,000,000 during the 
current year. It is reported that one 
phase of the plan will call for twenty 
pages of advertising in a single issue of 
the Saturday Evening Post. This alone 
will cost about $250,000. 
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Sun Life Policyholders 


To Receive Special Bonus 


In addition to regular dividends in 1929 
of approximately $17,500.000 


Office of the President, 


| MONTREAL, January 8, 1929 
To Our Policyholders: 


We have just completed another wonderful year, with profit earnings never 


before equalled. Our Directors have therefore inaugurated the principle of allow- 


ing a Special Bonus on maturing paticipating policies. The basis for 1929 may be 
summarized as follows: 














On policies ten years in force, maturing by death or (on ‘reserve dividend’ pol- 
icies) by the expiry of the reserve dividend period, a bonus of 10 per cent of the 
reserve, increasing yearly to 15 per cent on policies in force twenty years or longer; 
on endowments, at maturity, a bonus of 10 per cent of the face value of policies ten 


years in force, increasing yearly to 15 per cent on policies in force twenty years 
or longer. 


Details will be given in the forthcoming annual report. 


This special bonus is in addition to, and independent of, the usual annual profit 
distribution, the scale for which, for the ninth consecutive year, will again be in- 
creased. 

We congratulate our members on this happy announcement. It has been made 
possible only by the large profits earned on the securities selected for the invest- 
ment of the Company’s funds. 

As ninety-five per cent of all surplus earned by the participating assurances 
accrues to our policyholders themselves, they enjoy practical mutuality, combined 
with the enterprise and stability of stock management. The effect of this combi- 
nation is evidenced by the results. 


T. B. Macaulay, 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 





Head Office Montreal 
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Westinghouse Electric “sA” 


Westinghouse Electric & Manufactur- 
ing continues to be one of the most 
attractive purchases at the present 
time. This stock was recommended in 
the November 7 issue of THe FINANCIAL 
Wortp, when selling around 114. For 
the eight months ended November 30, 
earnings of $6.45 per share were shown 
on the combined common and pre- 
ferred stocks. Reflecting the recent 
completion of the company’s improve- 
ment program, the margin of profit on 
Sales rose to 10.9 per cent for the eight 
months’ period as compared with only 
8 per cent for the fiscal year ended 
March 30, 1928. Westinghouse on a 
per share basis is earning more than 
half again as much as General Electric 
and is quoted nearly 100 points lower. 
FEBRUARY 6, 1929 


A LOW PRICE UTILITY 


continued from page 178 











around par are valued at approximately 
$2,700,000. Miscellaneous investment 
holdings of Empire Power may be con- 
servatively estimated at $2,500,000. In 
the present calculations no valuation is 
being given to the holdings of United 
Gas & Electric of about 36,210 shares of 
United Gas & Electric Company of 
New Jersey and its ownership of United 
Gas & Electric Engineering Corporation. 

The value of the holdings as enumer- 
ated above gives a total of $78,700,000, 
prices being based upon quotations as 
of January 27, 1929. Dedueting from 
this figure the outstanding preferred 


stock of Empire Power Corporation and 
the preferred stock of the United Gas 
& Electric Corporation amounting to 
about $13,400,000, a total of $65,300,000 is 
arrived at as market equity for the par- 
ticipating stock and common stock of 
Empire Corporation. As these stocks 
share alike in liquidation and as there 
are 400,000 shares of each, the indicated 
equity per share figures $81 compared 
with current price of less than $60. At 
the present dividend rate of $2 a share 
the investment yield is slightly under 
4 per cent, which moderate return ap- 
pears to be counter-balanced by the 
factors above discussed. 

With regard to earnings, frequent 
changes and acquisitions have made 
difficult any definite conclusions, no 
public statements having been published 
of late. However, it is reasonable to 
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Investment Counselors 
for a Quarter Century 





Read this Week’s 
Brookmire Bulletin 


...containing a discussion 
of investment conditions. 


Renewed confidence in 
securities—as indicated by 
rising prices after a period 
where no progress was 
made—raises the question 
as to whether we are on 
the verge of a prolonged 
up swing. Do a li 
talbusinessconditionsnow 
justify an investor in buy- 
ing securities with confi- 
dence? 
What Policy ? 


What program is sound, 
and how you will determine 
what action to take? 
Because the outlook now 
seems not to be clear, many 
investors are asking what 
they should do about buying 
securities or selling those they 
now own. For this reason, 
we have analyzed the situa- 
tion in our latest Bulletin. 
In addition, certain individ- 
ual stocks are covered and a 
definite statement is made as 
to an investment policy. 
This Bulletin is representative of 
the type of work which the Brook- 
mire organization has been doing 
for 25 years. The purpose of 
Brookmire Service is to provide 


investment counsel to investors 
who are looking for 


{1} Safety of principal. 
{2} Better-than-average return. 
{3} Appreciation. 
It was with chese three points in 
mind that this Bulletin was pre- 
om A complimentary copy will 
¢ sent upon request. 


Kv ooumin» 


BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of your 
Service and Bulletin F-281 





Name 











‘ Address £ 


| 
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state that the present dividend is ade- 
quately protected. 


In summarizing the situation, Empire 
Power Corporation occupies a position 
of outstanding strategic value in one of 
the most promising sections of the 
country; its management is of the high- 
est character; the stock is patently un- 
dervalued compared to its liquidating 
value, and the possibilities for future 


mergers in the territory served con- 
tribute to the rounding out of an un- 
usually interesting situation in the 
public utility field. 

amas 


This analysis is prepared on specula- 
tive probabilities, and the stock should 
not be thought of as an investment, and 
Should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved. 








THE BOND MARKET 


continued from page 180 











materialize for some time to come. 
Nevertheless, it is worth bearing in 
mind that good bases exist for move- 
ments on a large scale, and should cer- 
tain artificial influences be withdrawn, 
gold imports might follow in sufficiently 
large volume to change the situation in 
the bond market very materially. 


Certain convertibles and second grade 
rails moved against the general down- 
ward trend. International Tel. & Tel. 
4%s, Public Service of New Jersey 4%s, 
Brooklyn Union Gas 5%s, and Chicago, 
Milwaukee, St. Paul & Pacific adjust- 
ment 5s sold at new highs. Strength in 
the latter issue followed announcement 
that 3 per cent interest will be paid, 
covering the last six months of 1928, as 
predicted in these columns at various 
times in the past year. This interest 
declaration will bring the total paid for 
1928 to the full 5 per cent rate. 


Fonda, Johnstown & Gloversville 4%s, 
1952, recovered from a low of 25, estab- 
lished as a result of the continued down- 
ward trend of the road’s earnings in 
1928, to levels around 50. This sharp 
advance followed publication of the In- 
terstate Commerce Commission’s de- 
cision on the application of the New 
York Central to lease certain roads, in- 
cluding the Big Four and Michigan 
Central, over, 90 per cent of whose stock 
is owned by the former. The decision 
approved the application provisionally, 
making final sanction dependent upon 
the Central’s acquisition of certain un- 
profitable connecting lines, including the 
Fonda, Johnstown & Gloversville and 
the Ulster & Delaware. The sharp ad- 
vances recorded by the obligations of 
both of these roads reflect the improved 
standing of the bonds which will be 
established as a result of the almost 
certain acceptance of the terms by the 
New York Central. 


Minneapolis & St. Louis issues and 
those of subsidiary roads recorded 
sharp advances, reflecting optimism re- 
garding the final outcome of the re- 
organization, which is now progressing 
satisfactorily. Hudson & Manhattan 
issues also recovered from the declines 
which followed publication of smaller 
earnings in 1928. This recovery is prob- 





8 Shares of 


Capital Stock 
with each $1,000 Bond 


and 


6.89% annual interest 


With the purchase of each 
$1,000 General Mortgage Bond 
on the National Jewelers Board 
of Trade Building, New York 
City, you will receive a liberal 
return and at the same time be- 
come a part owner of the equity 
of a building which, we believe, 
will show great appreciation in 
value in the course of the next 
few years. This building is lo- 
cated on the south side of West 
48th Street near Fifth Avenue 
and is directly opposite the 
southern end of the site which 
has been leased to Mr. John D. 
Rockefeller, Jr., by Columbia 
University. 


Further details upon request 
for circular F-1 


Robjent, Maynard & Co. 
111 Broadway New York 
Telephone: Rector 2363 




















INVESTMENTS _ 


W. H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone WHItehall 6290 


























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 
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ably due to realization that even the de- 
creased earnings provide adequate pro- 
tection for interest payments, and that 
present and possible future vehicular 
tunnels can compete only to a limited 
degree with rapid transit service be- 
tween New York and New Jersey. 








TWO FOREIGN BANKS 
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paceman 


salis as the bank makes no official 
statements on this point, not even upon 
definite request at the last shareholders’ 
meeting on November 17, 1928. At this 
occasion the board of directors char- 
acterized the results for the year 1928 
as being very satisfactory and conse- 
quently the same dividend as was dis- 
tributed for 1927 may be expected to 
be paid in March for the year 1928. At 
the present price of RM 223 per share 
of RM 100 par value, this means a 
yield of 5.388 per cent with a well-found- 
ed hope for maintenance of this divi- 
dend for the year 1929. Therefore a 
commitment in these shares held for 
14 months to March, 1930, would give 
for that period a yield of 10.76 per cent 
less German capital income tax which, 
of course, can be deducted from the 
American income tax. In addition 
there is strong probability of a further 
increase in the capital stock which 
would benefit the shareholder with prof- 
itable subscription rights. 


Similar conditions can be found in 
the situation of the Bank of France. 
This bank was founded in 1800 under 
Napoleon I, “for the support of trade 
and industry” with the privilege of is- 
suing notes. In 1848, through the ab- 
sorption of the department banks, the 
Bank of France obtained the note 
monopoly of the country and became 
France’s central bank. It is a private 
institution under the strict supervision 
of the state, as the bank’s governor 
and the two sub-governors who are 
responsible for the policy of the bank 
are nominated by the French govern- 
ment. Comparing the development of 
this central bank during the last cen- 
tury with the same institutions in Eng- 
land and Germany some differences 
are quite apparent. The rate of dis- 
count was, as a rule, lower than in 
London and -Berlin and the number of 
alterations fewer. The Bank of France 
never succeeded in attracting deposits 
on anything like the scale of the Bank 
of England. It operates chiefly through 
its enormous note circulation by means 
of which a higher percentage of busi- 
hess transactions are carried on in 
France than in other European coun- 
tries and the issuing of notes is still the 
main source of the bank’s income. 


After the stabilization of the French 
franc on June 21, 1928, the balance 
sheet of the Bank: of France underwent 
a complete adjustment due to the re- 
valorization of the different items in 
accordance with the stabilization law. 
Therefore present statements are not 
comparable with those issued before the 
legal stabilization, and for this reason 
we give on page 176 the bank’s returns 
as of June 25, 1928, the first is- 
sued after the stabilization, and as of 
January 4, 1929. Two points are out- 
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169,000 Busy Miles 








HICAGO is 275 miles from 

St. Louis. But a busy shuttle of 
169,000 miles of copper wire, in cable, 
brings them within minutes of each other 
by telephone. In all, the Bell System 
operates more than 60,000,000 miles of 
wire, of which more than 92% is in over- 
head and underground cables. This great 
network of wire, binding the whole 
United States into one compact, homo- 
geneous neighborhood, alone represents 
a plant investment of over one and one- 


half billion dollars. 
American Telephone and Telegraph 
Company Stock a Conserva- 
itve Investment 
The Bell System has shown every year 








a continuous growth both in telephones 
and plant investment. Back of American 
Telephone and Telegraph Company 
stock is a total plant investment of over 
three and a quarter billion dollars. The 
Bell System is spending more than $800 
a minute night and day for plant and 
equipment. Rising costs are continually 
offset by intensive research and devel- 
opment. 


The Bell System aims to provide 
for the nation a telephone service more 
and more free from imperfections, errors 
or delays and always at a cost as low as 
is consistent with financial safety. 


May we send you a copy of our booklet, 
“Some Financial Facts?” 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway 





New York City 











Free to Investors 


New edition. Makes clear such terms 











as “Collateral Trust,” ‘First Mortgage, 
and Debenture Bonds,” “Bonds | vs. 
Stocks,” “Listed vs. Unlisted Securities,” 
and many other terms unfamiliar even to 
experienced investors. Special articles also 
on ‘‘Points to Con- 
sider When Buy- 
ing a Bond,” and 
ether helpful sub- 





jects. Sent free to 
investors in — 
acti Middle West an 
tiona’ 
= “4 West who write 
Investment Terms on business _ sta- 


tionery or indicate 
clearly that they 
are bona fide ac- 
tual or prospective 


investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 








Retired? Never! 


OR men between 50 and 70 

who will not stay retired, 
though financially independent, 
there awaits an attractive digni- 
fied source of income—business 
hours to suit. 


——— 


Full information furnished to men in 
New England, New York and Penn. 


PWBrovks& Cy, 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 
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We recommend: 


Foltis-Fischer, Inc. 


Operating a chain of 29 restaurants, con- 
centrated within a five-mile radius in den- 
sely populated sections of New York City. 

Management of proven ability, plus a 
type of food that has established new 
records for sales per store. Has unlimited 
possibilities for growth and expansion. 

The following independent authorities 
have reported favorably on this group of 
restaurants: 

Chain Store Research Bureau, conducting 
an advisory service devoted exclusively to 
chain store operation. 

John Niemeyer, Corculting Engineer, 
chain store advisor, formerly associated with 
Ernst & Ernst; also with W.T. Grant Co., 
and Frank G. Shattuck Co., chain store 


operators. 


Price at Market 
Report on Request 


Perez F. Huff Co., Inc. 


Members Unlisted Securities Dealers Association 


75 MaiIpEN LANE, NEw York 
Telephone Beekman 6480 
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60 Broad St. 


ADVANCE 
RUMELY 


Special Letter on Request 


Morris & Smith 


Members New York Stock Exchange 


New York 
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standing in these statements: the enor. 
mous holdings of foreign exchange and 
the unproportionate amount of the 
bank’s capital as compared with the 
notes issued. These foreign holdings 
average over 30 billion francs, or 12 
billion dollars, and at lowest estimates 
are earning 3 per cent, or 900 million 
francs per year. After deducting the 
state’s part of these profits, fixed by 
legal provisions, there remains a net of 
725 million franes or approximately 
$160 per share of Fr. 1,000 par value. 
However, if distributed the state would 
share again on equal standing with the 
stockholders in all amounts over $9.43 
per share. Comparing this one source 
of income of the Bank of France with 
last year’s dividend of $13.20, which was 
equal to 42.4 per cent of net earnings, 
there is every expectation of an in- 
crease in dividends irrespective of the 
state’s heavy participation in the bank’s 
profits through several legal provisions, 
On the other hand, an adjustment of 
the capital structure through an in- 
crease of the bank’s own capital seems 
to be appropriate in view of the altered 
value of the franc. As a matter of 
fact, the capitalization is still the same 
as in 1857. Reliable sources state that 
out of 182,500 shares about 150,000 
are held in strong hands, leaving a float- 
ing supply of only 30,000 shares. At a 
current price of around $1,000 per share 
the yield on the basis of last year’s 
dividend is computed at 1.32 per cent, 
which is quite in line with the yield of 
most of the other French banks. This 
relatively low yield for bank _ shares 
must be explained by the low interest 
rates prevailing in France and by the 
expectation of the issue of a substan- 
tial amount of new shares on the part 
of all French banks in the near future 
for the purpose of reestablishing the 
pre-war proportion between the work- 
ing capital supplied by their own 
sources and that furnished from with- 
out. 

We may reach the conclusion that 
both banks, due to increasing earning 
power, strong financial position and the 
expectation of valuable subscription 
rights, offer promising possibilities, al- 
though of somewhat speculative char- 
acter as the issue of new stock of both 
institutions is a matter of future de- 
velopment, assuming the continuance of 
present favorable conditions. 








SHOULD OILS BE SOLD? 


concluded from page 175 














stock the outlook for the majority of 
oil stocks under existing conditions is 
not favorably defined. For the coming 
months much better opportunities for 
the employment of capital appear to be 
offered in other directions. Certainly, 
the present situation does not warrant 
the retention of any of the stocks rep- 
resentative largely of production and 
only the extremely long-pull investor 
willing to carry through a period of 
lower net earnings is warranted in re- 
taining his holdings in more favorably 
situated refining and marketing com- 
panies. 
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How 


To Invest 
Money 


GUIDE, clear and 

easily readable, that 
will help solve your invest- 
ment problem — 


A compact, interesting 
description of various 
types of bonds and other 
securities — 


An analysis of the inves- 
tor’s needs and of ways to 
meet them — 


This and other informa- 
tion of value to all inves- 
tors is contained in brief 
form in our new bocklet, 
“How To Invest Money”. 
It requires only half an 
hour’s reading time. A 
copy will be sent to any 
one who is genuinely in- 
terested in investments. 
Simply write for 


BOOKLET B-1013 


S.W. STRAUS 
& CO. 


Investment Bonds » » Incorporated 


Straus BuILDING Straus BuILDING 


565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cricaco 


Straus BuitDInG 
79 Post Street, SAN Francisco 
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The 
Bond Salesman’s 


1929 


Keener competition and baffling excuses? 
Increasing sales resistance? 
A struggle to hold clientele? 


Mastery of sales obstacles? 
Satisfying volume of mew sales? 
Closer contact with present clientele? 


Babson Institute believes that many bond 
salesmen who “got by’’ in 1928 will come 
to grief in 1929 — unless they are better 
equipped to meet 1929 conditions. 


Bond salesmen should _ investigate Babson 
Institute Training in Investments and Se- 
curity Selling not only because it gives a 
thorough training in the financial subjects 
necessary to successful security selling but 
also trains a man to intelligently discuss 

ustness conditions as affecting business and 
the investment situation. This will be an 
important part of a man’s equipment for 
Selling securities in 1929. 


Get the new 28 page edition of our booklet 
._ security Salesmanship—The Pro- 
fession”’, just off the press. It’s free. 


Babson Institute, ®2>son Par, 


FEBRUARY 6, 1929 


















































DIVIDENDS DECLARED 


Pe- Pay-  Hladrs. of 

Company Rate ricd able Record 
OMS TAME coc ccaesesse: $1.35 Q Mar. 30 Mar. 11 

bo aaa $1.75 Q Feb. 15 Feb. 9 
Am. Rolling Mill .................. 50c Q Apr. 15 Apr. 1 
Am. Rolling Mill July 30 July 1 
Alpha Port. Cem. .. 5 Apr. 15 Mar. 15 

Do ES ena $1.75 Q Mar. 15 Mar. 1 
Am. Chicle —.... Q Apr. 1 Mar. 12 

DOES aisinctcicetacnsccncgicto: OG Ae 1 Bab. 35 
Am. Home Products ............ 25¢c M Mar. 1 Feb. 14 

Ee 25c M Apr. 1 Mar. 14 
Bethlehem Stl. pf. ............ $1.75 Q Apr. 1 Mar. 4 
Bethlehem Steel ...0.00............--- $1 Q May 15 Apr. 19 
Bangor & Aroos. R. R........... 88c Q Apr. 1 Feb. 28 

ue” Si eec eee ae $1.75 Q Apr. 1 Feb. 28 
Burma Corp., Ltd., 

(Am. dep. rete.) ..........:. a) > ee Feb. 8 
Burma Corp., Ltd. 

(Am. dep. rets.). ............ OE. es cake ck, Feb. 8 
WN FIG oon cos ccnscccoszccones 25c Q Apr. 1 Feb. 21 

Do conv. pf. ..--624%e Q Apr. 1 Feb. 21 

Ce eee $1.75 Q Apr. 1 Feb. 21 
Content RB OPN: Di, cccsccecesce $2 Q Feb. 15 Feb. 4 
COE, TMG. nnvcscccccoacscesiercesceencOe @ Mar. SO Mar, 15 
RN MEM aes vaceiassecaasadceso 144% Stk Feb. 27 Feb. 11 
Clinchfield Coal pf...........00... $1.75 Q Feb. 1 Jan. 25 
Crown Zellerbach conv. pf..$1.50 Q Mar. 3 Feb. 13 
a ees. $3.50 SA Feb. 1 Jan. 25 
Col. Buel & Iron vf:.............:... $2 Q Feb. 25 Feb. 1 
Crown Zeller pf. A ............ $1.50 Q Mar. 1 Feb. 13 
SN a cvivcivscvcvescsceeecs $1 Ex Feb. 15 Jan. 29 
Crown Zellerbach $6 pf........ $1.50 Q Mar. 3 Feb. 13 
Curtis Pub. (Inc, com.) ...... 50c M Mar. 2 Feb. 21 
NE cs stsccasiavcesnces $1.50 Q Apr. 1 Mar. 15 

DES pete casndocaknacccnce $1.75 Q Mar. 1 Feb. 15 
Diamond Match .................... $2-Q Mar. 15 Fen. 28 
Depien SK ......<..:...:.. ......00e SA Feb. 15 Feb. 1 
Fairbanks-Morse ................---- 75c Q Mar. 30 Mar. 12 
i  . Se 1%% Q Mar. 1 Feb. 11 
Gen. Am. Tank Car - Ape. 1 Mar. 13 

I seoweucvinaseueasncaccesen - July 1 June 13 
Gen. Outdoor Adv. A Q Feb. 15 Feb. 5 

RRR a tanec ners Q Feb. 15 Feb. 5 
General Asphalt pf. Q Mar. 1 Feb. 13 
Goodrich (B. F.) Co Q Mar. 1 Feb. 8 

PS sei calcapancesdtnindocns $1.7 Q Apr. 1 Mar. 8 
Gen. Am. Tank Car Q Apr. 1 Mar. 13 

TOD - < caasntsnxsanonadcasantnensesedeconecal Q July 1 June 13 
Great A. & P. Q Mar. 1 Feb. 8 

Do Ist pf. B Q Mar. 1 Feb. 8 
Horn & Hard. N. Y. pf. ....$91.75 Q Mar. 1 Feb. 11 
Hart, Schaff. & Marx............ $2 Q Feb. 28 Feb. 15 
Hanna (M. A.) Co. 

DS Se eee 5 Q Mar. 20 Mar. 5 
Interstate Trust ................ Q Mar. 1 Feb. 15 
Interstate Corp. ..... - Mar. 1 Feb. 15 
Illinois Central _................ ‘ Q Mar. 1 Feb. 8 
Inter. Bus. Mach. ............ $1.25 Q Apr. 10 Mar. 22 
Lehigh Port. Cem. pf.......... $1.75 Q Apr. 1 Mar. 14 
BOE FIN aici cvninacnesavosecee 87%c Q Mar. 1 Feb. 15 
Inter. Agricultural pf.......... $1.75 Q Mar. 1 Feb. 15 
Kresge (S. S.) Co. pf....1%% Q Mar. 30 Mar. 11 
J a ee a 40c Q Mar. 30 Mar. 11 
Meow (8. 8). CO: <2... 50% Stk Mar. 1 Feb. 11 
Se RS: Rene «Te ene 
Te I csticicicscccccecsense 75c Q Mar. 1 Feb. 14 
Loew's, Inc. $6.50 pf....$1.62% Q Feb. 15 Feb. 4 
I I soc cscsecessntciesiseves $1 Q Mar. 1 Feb. 15 
Mallinson (H. R.) & 

SS a een $1. Q Apr. 1 Mar. 21 
Maine Central .. Q Apr. 1 Mar. 15 

Bi WEEs. ~ soxsavensccwssisacarentacee Q Mar. 1 Feb. 15 
Mid-Cont. Pet. pf. ...... Q Mar. 1 Feb. 15 
Mont. Ward & Co. A Q Apr. 1 Mar. 20 
Mitten Men & Management 

MA AEN onc cacasacebaiaeses $2.50 Jan. 31 Jan. 21 
Mont. Ward (new) ............ 62%4c Q Feb. 15 Feb. 4 
GE. THIS vncicsicectecneeeess 37%c Q Feb. 15 Feb. 1 
Nor. Sts. Power pf. Q Mar. 1 Feb. 20 
National Refining 50c Ex Feb. 15 Feb. 1 
Nat. Food Prod. A Q Feb. 15 Feb. 4 
Pratt & Lambert Q Apr. 1 Mar. 15 
ME MEE cncnchosccooncccness Q Mar. 1 Feb. 10 
Phillips-Jones _.............. Q Mar. 1 Feb. 20 
i. a SE eee Q Feb. 28 Feb. 1 
Procter & Gamble 6% pf..$1.50 Q Mar. 15. ............ 
Reading Co. 1st pf. ..............50¢ Q Mar. 15 Feb. 20 
Swan & Finch Oil pf.......... 43%c Q Mar. 1 Feb. 9 
South. Cal. Edison 7% pf..43%c Q Mar. 15 Feb. 20 

Do 6% pf. ........ ..374%c Q Mar. 15 Feb. 20 
Std. 0. of Ohio pf.-............. $1.75 Q Mar. 1 Feb. 8 
Saunders (Clarence) Stores, 

A Q Feb. 1 Jan. 25 

hs Fe BD vcccrceccsssvcce Q Feb. 1 Jan. 25 
Sherwin-Williams Q Feb. 15 Jan. 31 

| Se ane enna Q Mar. 1 Feb. 15 
Sherwin-Williams ...................- Ex Feb. 15 Jan. 31 
UO. Cae: B:. OF... 50e Q Apr. 20 Mar. 31 
U. S. Hoffman Mach.............. $1 Q Mar. 1 Feb. 18 
Uiiited Bis, GF AM: .....<ccecccoess 40c Q Mar. 1 Feb. 16 

Do A Q Mar. 1 Feb. 11 
U. S. Steel .... .75 Q Mar. 30 Feb. 29 

Do pf. a Q Feb. 27 Feb. 2 
United Gas Imp. ................ 2%% Q Mar. 30 Feb. 28 
U. 8: Playing Cara .................. $1 Q Apr. 1 Mar. 15 
a a ee 1%% Q Mar. 1 Feb. 14 
Zonite. Products. .............:.....:.- 25¢c Q Feb. 15 Feb. 5 

aaa 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Allis-Chalmers .............. 1-25-29 2-20-29 1-10@140 
ae a, eames 1-14-29 3- 1-29 1- 4@100 
COME CHOI ...cencccovsse 1-25-29 2-14-29 1- 3@ 40 
Cudahy Packing _........ 1- 4-29 2- 9-29 1-10@ 50 
| a a nen 1- 5-2 2-11-29 1-2%@ 50 
Lambert Co. 2-11-29 1-4%@105 
Stand. Milling 2-11-29 1- 2@100 
Teeme.. GC BR) xn 1-23-29 3- 4-29 1- 6@ 50 
es, OE ot Cal. «...... 12-28-28 2-15-29 1-10@ 35 

a 











Profit Sharing 


Opportunity 


6% Gold Debenture Bonds 


Direct Obligation 
— Non - Callable 
Due 1948—Interest 
payable quarterly 
at the annual rate of 





together with 


6% 


PROFIT SHARING CERTIFICATES 


4% 


Bondholders Have Received 


that have paid an- 
nually since 1923 


10% yearly 


CREDIT SERVICE, INC. 


Industrial Banking Institution 
loans small amounts, not exceeding 
$300 to an individual, principally on 
chattel mortgages, also on character 


and earning power. 


The company 


operates under the Uniform Small 
Loan Law as drafted by the Russell 


Sage Foundation. 


We offer these bonds together with 
profit sharing certificates at $100, 
Denomi- 


without accrued interest. 
nations $100, $500, and $1 


,000. 


FELIX AUERBACH CO. 
New York 


280 Broadway 





ADDRESS 


MARKET: After one year from 


less 2% brokerage. 


date of purchase it is our practice to 
maintain a customer market at 100, 


Mail Coupon Today for Circular——— 


Adv. No. 238 























CAUTION | 








When 
prices 
high 
greater 


at 
in 


We are 
glad to 
with 











39 Broadway 








security 
are 
levels 


at 


caution 


is necessary than 
other times 
making 
vestments. 


in- 


always 
advise 


investors 
regarding 
problems. 


C. M. KEYS & CO. 


Established 1911 
New York 


their 
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WILL EARLY 1929 
BE LIKE 
1928 OR 1926? 


In 1928, the strong and active January stock 
market was followed by a recession in February, 
moderate in character, and simply preparatory to 
an extended bull market, running through March, 
April and May. 


In early 1926, a strong and active market car- 
ried into mid- February. only to be followed, that 
year, by a drastic decline in March—the sharpest 
break in stock market history. 


WHAT—THIS YEAR? 


Fundamental conditions—except _credit—are 
sound. Business prospects are excellent for at 
least the first half of 1929. 


Can we, then, anticipate a further substantial 
advance in the general stock market, as in 1928? 
Or, as in 1926, are favorable conditions thorough- 
ly discounted, and is a “marked readjustment” 
necessary, as in that year, to place the stock mar- 
ket in a sound buying position once more? 


These questions are discussed in detail, definite 
conclusions drawn, to aid in taking advantage of 
probable conditions ahead, in an Advisory Bulletin, 
just released. 


To obtain a copy, FREE, simply ask for FWF-2 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 











INVESTMENT 
TRUSTS 


We have issued a booklet de- 
scribing several of the better 
known Investment Trusts now 
in operation, outlining the 
many advantages which this 
type of security offers the 
individual Investor. 


Copy upon request 


H. B. BOLAND & CO. 


37 Wall Street New York 
Whitehall 7354 




















Do You Own 


Railway Equip- 
ment Stocks e 


Why is the outlook for Railway Equipment Com- 
panies the best it has been in several years? 
What are the prospects for bigger earnings in 
1929 for American Locomotive, American Car & 
Foundry, General American Tank Car, Pressed 


Steel Car Co., Baldwin Locomotive, American 
Steel Foundries, General Railway Signal, Pull- 
man? 


With available facts and conservative forecasts 
we endeavor to answer these questions in a series 
of nine R. R. Equipment Reports just  start- 
ing in THE WALL STREET NEWS. To ac- 
quaint you with its value to investors and finance 
executives we make this half-price introductory 
offer to new subscribers: 


Y%, PRICE TRIAL—Next 50 issues, $1 


(Includes 9 Railway Equipment Reports, also 
2 Monthly Tabulations of Corporation Earnings 
on Common Stocks.) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. Al0, New York City 


(Samples Free on Request) 
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eet 


A Guide for Preferred Stock Purchases 





M D-CONTINENT Petroleum 7 per cent preferred, Pillsbury Flour 
Mills 614 per cent convertible preferred, and the Victor Talking Ma. 
chine 6 and 7 per cent issues have been omitted from the Guide, as these 


stocks have been called for redemption. 


Holders of Pillsbury and Victor 


convertible stocks should either sell or convert promptly in order to 
avoid loss of the substantial profits which can be realized at the current 


market prices. 
4 HIGH GRADE 





Curr. Curr. Call 
RAILS Price Yield Price 
Atch., Topeka & Santa Fe 5% non-cum. ...... 104....4.80% Not 
Baltimore & Ohio 4% non-cum. .............. 79....5.06 Not 
Chic. & Northwestern 7% non-cum. .......... |: ee | Not 
(Receives 3% after com. rec. 7%; partic. 
equally after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. ser. A. 107. 5.61 110 
Pere Marquette 5% prior cum. ............ . 99....5.05 100 
Union Pacific 4% non-cuM. ......ccsccccccces 83... .4.82 Not 
UTILITIES 
Columbia Gas & El. 6% cum. series A ...... 107... .5.61 110 
Consolidated Gas N. Y. $5 cum. ............ 99....5.05 105 
Electric Power & Light $7 cum. ............ 107. 6.54 110 
ene GP, 65 CUM. 2000s cveccecvseneeec 53....5.66 Not 
Postal Tel. & Cable 7% non-cum. ............ 103. 6.80 110 
Public Serv. Corp. (N. J.) 8% cum. .......... 145. 51 Not 
INDUSTRIALS 
eS. BIG CUR. coi vis cccswccsecesuss 95....5.26 100 
TER BD, ov cine sesensnesoenenee 142....4.93 Not 
American Radiator 7% Cum. ...cseccescccces 150... .4.67 Not 
American Smelt. & Ref. 7% cum. ............ 137....5.11 Not 
ie Sree Cee MER. Qo dap kau dkss sed oae be eee 125. 5.60 Not 
Pee. 5b NB. ic xkicccas owartc sdb cus 143. 4.89 Not 
SE SO CS oa bs ke w a Sane eee sen wies 125... .5.60 Not 
PU Os AR I aoe ag cui eid wo 0 Sw 118... .5.09 125 
Gen. Electric 6% cum. special ...........c0e0- 113g. .5.27 11 
International Harvester 7% cum. ............ 145... .4.82 Not 
OES ee NNN ia a pe Wire abe ais ibe SiS 141... .4.96 Not 
Westinghouse El. 8% partic. ........cs.sc0e00 137. 2.92 Not 
(Cum. to $3.50; partic. equally with com.) 
“& & MEDIUM GRADE 
RAILS 
Gulf, Mobile & Northern 6% cum. ............ 103... .5.83 Not 
(Accumulated dividends 18%)y 
Kansas* City Southern 4% non-cum. .......... eee | Not 
Mo MOMens-TMeEns 7% CUM. ...60ccccscccccces 104....6.73 110 
eee Cee OS ON os sna sewn eanceas 125....4.00 107% 
(Accumulated dividends 49%%) 
Minn., St. P. & S. Ste. Marie 1.1. 4% ctfs. .... 64... .6.25 ose 
St. Louis-San Francisco 6% non-cum. .......... 95... .6.32 115 
St. Louis-Southwestern 5% non-cum. ........ 92....5.44 110 
Wabash (5%) partic. Cl. A non-cum. ........ 97....5.16 110 
UTILITIES 
Amer. & Foreign Pr. ist $7 cum. ........ee00. 107....6.54 110 
Brooklyn-Manhattan Trans. $6 cum. ...... ae 91....6.59 110 
Hudson & Man. 5% conv. non-cum. ......... " 84....5.95 Not 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. ............ saan - Re eee Not 
INDUSTRIALS 
ee ee, ae SUE. OR iio svc cmencesces 107... .6.54 115 
Consolidated Cigar 634% cum. (W.W.) ........ 95... .6.84 105 
i Te SMU Oc. 5 ce cise kbs bo ee ele eee Baa... oe Not 
ee a - eerr ee — 26....%.69 30 
International Paper & Power 7% cum. ........ ee Not 
looms me. S6.60 Glin. CW.) ccccceccvesces 105. 6.19 105 
Metro-Goldwyn-Mayer 7% Cum. .......seeeeee 26 .....dene 27 
National Bellas Hess 7% cum. .......seeee- . 116... .6.03 125 
New York Dock 5% non-cum. partic. ........ 86. 5.81 Not 
(Partie. equally with cum. after latter rec. 
5%) 
BRomineten Mand tet 7% Cum. ...cccccccccess . OL... 100 
Republic Iron & Steel 7% cum. .......ceeeeee 110... .6.36 Not 
eee Se era ee ee ee ee ee 104....5.77 115 
Tobaceo Products 7% non-cum. Cl. A ........ 110. 6.36 Not 
U. 8S. Industrial Alcohol 7% cum. ........... 125....5.60 125 
& & & SPECULATIVE 
ede Ae se re 106... .6.60 110 
(Rec. add. $1 after com. rec. $4) 
ee 112....6.25 110 
(Partic. equally with com. after latter rec. 
$7) 
Commercial Credit 642% cum. .......eee.ee08 104... .6.25 110 
(With com. stock purchase warrants) 
Kinney 8% cum. ..... ob neuen 000 %400% éveeee® 97... .8.25 Not 
Pare 29> Meee. BOE 6 sscsiceccccstincnne 48....4.17 50 
(Conv. % into com. and % into Ist pfd. at 
option of Co.) ° 
et ee ae A ST. ...<8.24 Not 
Wilive-OverenRG 7% CUM. ccvcceccsceccccveses 100... .7.00 110 
a& & & & CONVERTIBLE 
Brockway Motor Truck 7% cum. conv. ...... 137....5.19 110 
POs: ERR MON. as.64's.04.b0n e004 se oice 47....5.32 Not 
(Conv. into cem. sh. for sh.) 
Chicago Pneumatic Tool $3.50 cum. conv. .... 55....6.36 65 
(Conv. into com. sh. for sh.) 
Grand Union $3 cum. conv. ..........-06- isco Slvecsae 60 
(Conv. into 1% sh. com.) 
Seloor Bile. SS CUM. CONV. ..scscscccccvccere Si... 88 57% 
White Sewing Mach. $4 cum. conv. .......... 58....6.90 55 
(Conv. into com. sh. for sh.) 
*After deducting back dividends. +1927 fiscal year. tDividend 


§1928 fiscal year. 


Div. 1928 Rat. 
Pay. Earn, ing 
F. & A. $37.90 A 
Q. Mr. 37.90 A 
J. & D. 48.00 <A 
Q. Ja. 20.10 A 
Q. Fe. 69.20 A 
A.&O 40.30 A 
1927 Earn. 
Q. Fe. 25.42 A 
Q. Fe. 35.22 A 
Q. Ja. 13.88 A 
M.&S 26.24 A 
Q. Ja. woe | 
Q. Mr. 16.28 <A 
Q. Mr. 17.75 <A 
Q. Ja. 31.66 <A 
Q. Fe. 383.03 A 
Q. Mr 30.95 A 
Q. Ja. 31.64 A 
Q. Ja 42.40 A 
Q. Mr $25.74 A 
Q. Ja. 57.03 A 
Q. Ja. 11.37 A 
Q. Mr. 35.71 <A 
Q. Fe. 24.40 A 
Q. Ja. <5 A 
@..am. 8.90 A 
Q. Ja. 9.80 A 
Q. Fe. 9.00 B 
Q. Mr. 13.00 B 
A. & O. ca | 
Q. Ja. 120.00 <A 
Q. Ja. 12.10 A 
Q. Fe. 7.30 <A 
1927 Earn. 

Q. Ja. $11.13 A 
Q. Ja $25.47 A 
F&A 40.78 A 
Q. Mr. $16.20 <A 
Q. Ja. 116.20 A 
Q. Fe. 18.88 A 
Q. Mr, 26.45 A 
Q. Mr. 17.67 A 
Q. Ja. 7.42 B 
Q. Fe. §57.12 A 
Q. Mr. 16.68 A 
Q. Mr. 6.53 B 
JI-& J. 7.00 A 
Q. Ja. 13.01 A 
Q. Ja. 12.07 A 
Q. Mr 55.82 A 
Q. Fe. 17.64 A 
Q. Fe. 36.03 <A 
Q. Ja. 29.43 

Q. Fe $22.55 A 
Q. Mr. 32.58 A 
Q. Mr. 14.91 A 
Q. Fe. 28.20 A 
Q. Ja. 6.23 B 
Q. Ja. 10.48 B 
Q. Ja. 50.00 A 
Q. Apr. 6.34 B 
Q. Ja. 6.76 A 
Q. Mr. 6.00 B 
Q. Ja. 26.00 A 
Q. Fe. 13.08 A 


temporarily deferred. 
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To the Stockholders of 


Chile Copper Company 


New York, N. Y., January 23, 1929. 
THE ANACONDA COPPER MINING COMPANY, (the holder of a majority of 


the outstanding stock of your Company) does hereby offer to acquire the remainder 
of the outstanding shares of your stock of your Company in exchange for fully paid non- 
assessable shares of stock of Anaconda Copper Mining Company, at the rate of 
seventy-three one hundredths of one share of stock (of the par value of $50. per share) 
of Anaconda Copper Mining Company, for each share of stock of your Company. 








Stockholders desiring to avail themselves of said offer should deliver their stock 
certificates to The National City Bank of New York, 55 Wall Street, New York, N. Y., 
duly endorsed by the registered holder, with signatures duly guaranteed. Any transfer 
stamps required for the delivery will be furnished by Anaconda Copper Mining Com- 
pany. For the convenience of stockholders and The National City Bank, it is re- 
quested that stockholders desiring to accept said offer use the letter of transmittal 
(copies of which may be obtained at the office of the Anaconda Company, 25 Broad- 
way, New York or at The National City Bank of New York, 55 Wall Street, New 
York) and send the same to The National City Bank with the certificates. 


The certificates for the stock of the Anaconda Copper Mining Company, in ex- 
change for Chile Copper Company stock, will be used as soon as practicable after the 
delivery of the Chile Copper Company certificates to The National City Bank, and 
after the listing on the New York Stock Exchange of the additional shares of the Ana- 
conda Company, application to list which has been made. 


No scrip for fractional shares of Anaconda Copper Mining Company will be is- 
sued, but arrangements will be made whereby holders of Chile Copper Company stock, 
availing themselves of this offer, who become entitled to a fraction of a share of Ana- 


conda Company thereunder, may, at their option, either dispose of such fraction or 
purchase an additional fraction sufficient to secure one full share, at the rate of the 

closing market price for Anaconda Company stock on the business day previous to the 
delivery of the Chile Copper Company’s stock certificates. 


For the purpose of dividends, stock of Chile Copper Company delivered to The 
National City Bank under and in accordance with the terms of this offer shall be con- 
sidered to have been transferred to the Anaconda Company as of the date of delivery, 
and the stock of the Anaconda Company issuable in exchange therefor will be consid- 
ered to have been issued as of such date. 


This offer will expire at three o’clock P. M. on April 30, 1929. 


The authorized capital stock of Anaconda Copper Mining Company consists of 
6,000,000 shares, of the par value of $50. each, of which 3,861,278 shares (including 
the shares reserved for conversion of outstanding 7% Convertible Debentures of the 
Company) are outstanding. A special meeting of stockholders has been called for 
March 14, 1929, to consider the proposed increase of the authorized capital stock of the 
Anaconda Company to 12,000,000 shares, of the par value of $50. each. The present 
authorized stock of the Anaconda Company is ample to complete the above-mentioned 
exchange for the outstanding shares of Chile Copper Company. The proposed increased 
issue is to enable the Anaconda Company to carry out further plans of expansion and 
for general purposes. 


ANACONDA COPPER MINING COMPANY, 
JOHN D. RYAN, 
Chairman of the Board, 


CORNELIUS F. KELLEY, 


President. 
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WHY 


Insurance Stocks? 


Insurance stocks combine safety of 
invested principal with enhancement 
of value. This provides the ideal 
investment. The stock of any sea- 
soned Insurance Company will ap- 
preciate substantially in value over 
any twelve months’ period. En- 
hancement of values in Insurance 
Stocks reflected to market prices 
will probably return a better aver- 
age of profit to the purchaser over 
a twelve months’ period than would 
the same amount of money used in 
speculative operations. 

The insurance stock market has 
been inactive for the past eight 
months. It is due for an extensive 
activity soon. There are several 
Insurance Stocks which we believe 
should be purchased now at present 
market levels. 


We will be glad to submit our 
recommendations on request. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 
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TUCCCCCCCCCCCCCRCERERERRRR CREE EEEE 





When Writing to Advertisers 
Please Mention 


THE FINANCIAL WORLD 











FOLLOW— 





THROUGH! 





It’s not enough for a Service to advise the 
purchase of a stock; without either setting 


a definite objective or following that stock 


through until the time comes to sell. 


This Service does both. 


and 


FINANCIAL BUREAU, Inc. 


New York - 
79 Wall St. 


Ask us more. 


THE WALL STREET 


when. 





Established 1893 
Chicago 


San Francisce 
Hunter Dulin Bldg. 


It tells you what 


111 W. Jackson Blvd. 
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44 Wall Street 








MR. S. A. TRAUGOTT 


DY. take pleasure in announcing that 


has been admitted to our firm as a partner, 
effective February 1, 1929. 


F. J. LISMAN & COMPANY 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


New York 












































DECEMBER RAILROAD EARNINGS > 





December Net 
(000 omitted) 








Twelve Months Net 
(000 omitted) 














EASTERN DIVISION: 1928 1927 % 1928 1927 % 
ee De re ee eee. a a wee +131.0 $ 935 $ 780 + 19.9 
et ee APMED. | ce os cones coe 3,693 1,197 +213.0 49,388 44,817 + 10,2 
tBangor & Aroostook ............ 24 37 — 54.1 983 1,140 — 15.9 
ee ee 909 *846 a 12,803 9,501 + 349 
LR NS SS ee eens 171 214 — 25.0 2,788 1,921 + 45.0 
SRR OMEN: vcs ckne dunk bios 461 747 — 62.0 9,385 10,384 — 10.6 
Chl, Be. @ Tewie. ...0 525. essese 261 81 +222.0 2,697 2,823 — 4 
Ciev.; Ginn. CAL @& St. I. «..... 2,442 611 +299.6 15,623 14,598 + 10 
eh. GE UMONR ok soo sedcakc 1,838 275 +570.0 7,663 6,711 + 142 
EA MRED 665 66s eseenwn nex besa 1,727 1,162 + 48.5 17,119 17,398 — 1s 
GD eRe eRG EE PK rc Canine es 1,624 *743 xis 20,047 12,961 + 62.5 
Hovking Walley ......0..<.<s0<6000 449 83 +440.0 5,625 4,931 + 14.0 
[teh WANA... cs cauccsess 713 558 + 27.8 12,315 9,836 + 24.8 
SS een eed pene ni 427 443 — 7,542 6,163 + 22.3 
NEN NINN ig 6 oon 4.0 wb os sre as 198 81 +144.0 2,704 2,453 + 10,2 
Michigan TlemtrAl 2.2.5.0 s0<0s0% 1,929 1,380 + 39.7 23,156 20,989 + 10.3 
Diort. SEE o5ois nxak aes setsc 3,284 2,322 + 41.5 34,204 34,011 + 5 
N. We DE RARE: . os oe cee ec 2,803 1,919 + 51.5 29,238 25,235 + 16.0 
ee. a NS ieee 4,352 4,158 4 829 62,225 61,824 + 5 
N. Y., Ont. & Western .......... *44 *10 noe 914 1,066 — 16.6 
Ponneyivanla. § ....<<.s<sxccsnccee 7,607 2,351 +223.0 117,023 103,977 + 12.6 
yo ee 608 473 + 28.5 10,596 9,292 + 14.0 
Pitts. & Lake Drie ............ 729 358 +103.6 7,771 8,005 — 50 
RE IG ONIN. ccs assim wien Sub aw 0 141 74 + 90.5 2,219 1,906 + 16.9 
SEE Te BA css ks Pea KES 1,726 839 +105.8 17,099 16,790 + 18 
OMIA hss as oid acs skeet ee eo 52 45 + 15.5 941 43 +116.3 
Se ea ee ae 669 723 — 8.0 7,096 7,075 ee 
po Sap a Sea arn 1,626 804 +102.2 11,950 9,612 + 24.3 
Went, WEREFINED 26s ik cccicneuenn 324 545 — 68.2 5,251 6,132 — 16.7 
UR NT BE, oes kw id wcnevese ce 82 *112 are 971 547 + 775 
iE A ere 324 61 +4311 4,976 3,048 + 63.2 
SOUTHERN DIVISION: 
Als. Gt. Southern .............. 320 319 +. 2 2,538 2,607 — 21 
Atlantic Coast Line ............. 1,286 602 +113.6 9,895 10,274 — 38 
Central of Georgia ............. 395 243 + 62.5 4,457 5,051 — 13.3 
ce ARO EE, oo sw sabes 340 267 4 233 4,918 4,710 + 44 
SURPRISE Ne 8c ccs ies eine oa 239 176 + 35.7 3,000 3,255 — 85 
WaOrean. TOSt COMst «ox. cvccesces 181 135 + 34.0 1,426 592 +1410 
Gulf, Mobile & Nor. ............. 106 69 + 53.6 1,600 1,202 + 35.1 
Miinois Central Bye. ...........- 2,908 1,770 + 64.3 28,917 27,177 + 64 
Louisville & Nashville .......... 1,930 1,050 + 83.8 22,205 23,877 — 
EE RES in Se, aS eee tes 79 162 —105.0 4,233 3,841 + 10.2 
eS eee eae 73 105 — 48.0 1,546 1.718 — lll 
BeRDOere Wil TARO. oc os sc ccces cscs 1,008 557 + 80.9 10,055 10,389 — 33 
Southern Ry. System ..........0. 3,882 3,166 + 22.6 40,119 42,137 — 5.0 
NORTHWESTERN DIVISION: 
Chi. Great Western ............. 242 77 +214.2 2,510 1,962 + 2719 
ae ae ae eS eee ee 2,217 *16 eee 29,119 14,073 + 106.9 
Chi. & Northwestern ........... 50 *71 23,226 20,258 + 14.6 
OE bs 0 IE ADs. esc w on cccices *207 109 ee 1,858 2,679 — 44.1 
ee ee 947 1,840 — 94.2 31,294 29,203 + Wl 
“Tae SS Se ee errs 4 *80 ed 522 185 + 182.1 
-. 6t. P. 2 B.S MM. Sys. ....... 559 276 +102.5 9,006 8,663 + 4.0 
Northern Pacific ................ 1,880 2,078 — 10.5 25,089 22,593 + il 
CANADIAN RAILS: 
TGanadian PACMG «.« .6..s<000s 000 3,157 1,673 + 88.6 51,694 39,516 + 30.8 
CENTRAL WESTERN DIVISION: 
DME Shavicceceknubeess 357 447 — 25.2 2,751 2,734 + 6 
ONT UT a" ee ee ae Roa 2,105 674 +211.1 32,912 28,143 1. 490 
eee ME NOL, ben iosen!Siewue unions 309 202 + 53.0 2,201 3392 — 4 
Colo. & Southern ..............- 518 263 + 96.9 5,998 4,937 + 214 
Denver & Rio Grande West. 808 498 + 62.2 7,095 6,391 4+ 110 
oe Te ara 3,408 3,618 — 6.1 54,908 51,604 + 6.4 
EAR SS Eee re 3,258 2,793 + 16.7 43,819 39,483 + 11.0 
TIONG oo... occ daeebese 233 55 +324.0 2,580 2,321 + it 
SOUTHWESTERN DIVISION: 
Mo.-Kans.-Texas ..............- 1,207 888 + 35.9 13,077 12,502 + Ba 
Missouri Pacific ................ 1,559 922 + 69.1 21,348 16,899 + 26. 
St. Loule-San Fran. ............. 1,905 1,990 — 45 20,969 22,156 — 56 
St. L.-Southwestern ............ 309 286 + #2 4,093 4,164 — li 
Texas & Pacific .......<..cceseee 886 891 — 5 10,446 6,498 + 61.0 
*Deficit. tNet after expenses. tSurplus after charges. {Net after taxes. ae 
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Some Things the Alert Investor 


Should Wateh For 


(Please Show This To Some Investor Friend ) 


The subject of investing would be a 
much simpler proposition if we did not 
live in a world of sudden and frequent 
changes. Failing to recognize this fact 
is responsible for many great losses on 
the part of investors. 


A radical change in fashions, a change 
in tariff, some new invention or a new 
method of manufacturing frequently 
threatens the existence of scores of suc- 
cessful corporations. 


Some companies with keen management 
are able to withstand a change in con- 
ditions by a stroke of generalship such as 
was shown by The Victor Company when 
the radio came into great vogue. At first 
it seemed that the new competition would 
be almost ruinous but by adapting their 
products to the new conditions, the radio 
has become an asset to The Victor Com- 
pany instead of a liability. We mention 
this simply as an illustration of our point. 


Should the fashions grow of men going 
without hats and of women wearing no 
stockings, it is only a question of time 
before the various companies interested 
would be affected. What frequently hap- 
pens is that the best managed concerns 
change their lines or add new products to 
meet the conditions that threaten their 
very life. It largely depends upon the 





| THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 





ability and resourcefulness of the direct- 
ing heads of such companies. This illus- 
trates the importance of management—a 
feature we carefully weigh in judging the 
value of any company’s securities. 


We could go on at some length and show 
scores of cases where companies have had 
to meet new conditions and where some 
met the issue and others failed to do so 
to their ruin. 


This all indicates the importance of 
continual watchfulness and since the aver- 
age investor cannot interpret the many 
varying effects of new inventions, styles, 
etc., upon various investments, the advan- 
tages of a subscription for our Threefold 
Investment Service become manifest. 


No matter how well educated or how 
shrewd you may be, you.cannot hope to 
keep in touch with the numerous changes 
and their direct and indirect effects, as 
well as our large, well organized staff 
which is devoted solely to a study of the 
fundamentals that affect investments 
favorably and unfavorably. For this rea- 
son you will likely feel after subscribing 
the way most subscribers do—that the 
$10 invested in a year’s subscription for 
THE FINANCIAL WORLD’S Threefold Invest- 
ment Service, is the best investment you 
have ever made. 





— 


(If you are already a subscriber, 
please show this to a _ friend) 





By Mailing 


This Coupon ™ 


at Once. 


tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 


Wor p, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
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praisals of Stocks Listed on N. Y. Stock Exchange.” 
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(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 


inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 


PROFIT MOST== 

















Curb 
Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 























Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 








o 

8% 

Seasoned Preferred Stocks 
Descriptive data on request 


BRAHAM & Co. 


INCORPORA 


50 BRoADWAYyY - New YorK 




















ORR, VAN DYNE 
 & KRECH 


Members 
New York Curb Market 


Institutional and 
Individual Orders 
Executed 


34 Pine St. New York 
Telephone John 4106 




















on the 


mew york curb 
edited by A. Weston Smith, Jr. 








ESPITE the irregularity in price 
D trend that spread throughout the 

Curb list during the past week, 
the public utilities as a group advanced 
sharply in the broadest movement that 
has been witnessed in the past two 
months. The unusual interest that has 
been centered in the utility stocks ever 
since the United Corporation was 
formed by the powerful banking group 
headed by Morgan has made itself felt 
in steady buying of this group of stocks 
until the floating supply has been large- 
ly reduced. With one or two exceptions 
the utilities reached new peak prices 
during the week, led by Electric Bond 
& Share Securities, which opened up 
about 50 points on Monday. On the 
other hand the oils, with the exception 
of Standard of Indiana, which is the 
subject of the Stewart-Rockefeller con- 
troversy, dropped to lower levels re- 
fiecting the less favorable outlook for 
the industry. The remainder of the 
list moved aimlessly, with a handful of 
specialties accounting for the major 
portion of the trading. Good gains for 
the week were recorded. by Checker Cab, 
Hiram Walker, National Family Stores, 
Rainbow Luminous, General Bronze, 
Republic Brass, Caterpillar Tractor, 
Bullard, Westvaco, Syracuse Washing 


Machine, and Niles-Bement-Pond. 
ya a 


Activity in National Family Stores, 
which pushed the stock to new high 
levels during the past week, is predicat- 
ed on the report that the company is 
planning to acquire another chain of 
stores. It is understood that the new 
acquisition represents a chain of about 
45 units extending from coast.to coast 
and has been established for years. 

A number of the price advances re- 
flected the favorable increases in earn- 
ings which were disclosed in the an- 
nual reports issued during the past 
week. Checker Cab reported net earn- 
ings for the year ended December 31, 
1928, of $1,218,648, equivalent to $4.87 a 
share. This compares with a deficit of 
$283,314 in 1927. Production schedules 
have been stepped up sharply to take 
care of the unfilled orders for 3,800 new 
cabs on the books at the first of the 
year. 

For the year ended October 31, 1928, 
Deere & Company showed consolidated 
net income equal to $37.50 a share on 
the common stock. The company has 
followed the policy of previous years of 
making extraordinary charge-offs for 
reserves. The balance sheet discloses 
that depreciation reserve was increased 
by $1,581,600 and “other reserves” by 
$2,511,146. These charges are equivalent 
to about $21.50 a share and consequently 
earnings before reserves amount to a 
total of about $59 a share. Compared 
with the stocks of other agricultural 
implement stocks Deere continues to 
sell on an undervalued basis and offers 
attractive long pull possibilities. 











Providence _ 
Washin ston 
Insurance Co. 


Descriptive Circular 
upon request 


Paul Bauer & Co. 


7 Wall St. New York 
Phone Whitehall 4920 























Petroleum Corp. | 
of America | 
Circular on request | 
Price & Company 


Investment Securities 


60 Broadway New York | 


| 
| 
Tel. Hanover 4980 | 




















Cmfpitre Power 
Corporation 
Participating Stock 


Equity Value—Over $70 
Market Value—$56 





Controls subsidiaries supplying electric 
light and power to over 195 communities 
and gas to 34 communities in Western 
New York State, including Rochester. 





Traded in on New York Curb Market 





Circular on Request 


Peter P. McDermott & Co. 
Members New York Curb Market 
(42) BROADWAY,N.Y. 


TEL. WHITEHALL 2890" 
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CLINION GILBERT 


Will Buy or Sell 





Amer. Alliance Ins. 
Great Amer. Ins. 
Home Fire Security 
Hudson Casualty 
New Jersey Insurance 


Globe & Rutgers 
Stuyvesant Fire 


CLINTON GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 


Private telephone to Hartford 





























FULL 
Q% bare 
CERTIFICATES 


DIVIDEND PAID JANUARY 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 














Detroit & Canada 
Tunnel Company 


Common Stock 


This vehicular tunnel, 
one mile in length, will 
connect the heart of 
Detroit’s business dis- 
trict with that of 
Windsor, Ontario. 


Engineers’ estimates in- 
dicate a per share earn- 
ing power of $1. 


Price $6.50 per share 
Write for further details 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York-Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass’n 





Association of Bank Stocks Dealers 
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over 
the 
counter 


NLISTED securities gave a good 

account of themselves during the 

past week. Bank and trust com- 
pany stocks held firm, with the spot- 
light centered on Bank of Manhattan 
Company. Insurance stocks were ac- 
tive and higher. The Hartford group 
came in for some good buying, on the 
expectation of good earnings statements 
for 1928. These companies are reported 
to have benefited considerably from ap- 
preciation of investments. Other is- 
sues held steady, with airplane stocks 


the most active of the group. 
ame 


Among the annual reports published 
during the past week were those of 
three investment trusts. The Ameri- 
can, British and Continental Corpora- 
tion, formed in 1926 by Blyth & Com- 
pany and the J. Henry Schroder Bank- 
ing Corporation, associated with ten 
European banking institutions, reports 
that last year its average investable 
funds were $18,400,000, on which gross 
earnings were 10.05 per cent. The net 
amount available for dividends on the 
first preferred stock was_ $1,310,000, 
against slightly more than $1,000,000 in 
1927. The balance in 1928 available for 
common stock, after giving effect to 
reclassification of the second preferred, 
was equivalent to $1.34 a share against 
$1.05 a share the year before. 

The Second International Securities 
Corporation for the fiscal year ended 
November 30, 1928, reported a gross in- 
come of $2,391,586, against $1,106,672 in 
the preceding year. Gross earnings on 
the average net debenture and share 
capital and paid-in surplus, which 
totaled $19,697,867, were at the rate of 
12.14 per cent. Net earnings on the 
average net common share capital and 
paid-in surplus, totaling $4,840,023, were 
at the rate of 21.11 per cent. 

The annual report of United States 
and British International Company, 
Ltd., organized a year ago, showed a 
gross income of $1,408,196 for its fiscal 
year ended November 30. After $350,- 
000 in dividends on preferred shares, 
$592,379 was transferred to undivided 
profits. United States and British closed 
the year with resources of $17,470,711. 
Average net debenture and share capital 
and paid-in surplus during the period 
was $13,831,921, and gross earnings were 
at 11.89 per cent a year. Earnings on 
the total average class A and class B 
common share capital and paid-in sur- 
plus of $3,340,068 were at 20.73 per cent 


for a full year. 
amas 


Although denied by the presidents of 
both institutions, reports were current 
last week that negotiations were under 
way for a $2,000,000,000 merger of the 
Guaranty Trust Company and the Na- 
tional Bank of Commerce. A merger of 
the Guaranty and the Bank of Com- 
merce is regarded by some as a logical 
development, and reports of plans for a 
consolidation of the two have been re- 
curring for several years. The Bank of 
Commerce, which long has specialized 














J. K. Rice Jr. & Co. Buy & Sell 


National 
City Bank 


New Stock & Rights 











J. K. Rice, Jr. & Co. 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


Phone Rector 9030 120 Broadway, N.Y. 














DIVIDENDS 





Associated Gas and Electric Company 


Fully Registered Convert- 
ible 414% Gold Deben- 
tures due 1948 


In order to permit the taking of a record 
for the payment of interest and the prepara- 
tion of interest checks; the books for the 
transfer of fully registered Debentures with- 
out coupons, of the above mentioned issue, 
will hereafter be closed for a period of 
thirty days preceding each interest payment 
date, as permitted by the terms of the In- 
denture. No transfers will be made, there- 
fore, between January 30 and March 1, 1929. 


Associated Gas _ Electric Company 


y M. C. O’KeEsrre, 
Dated, January 23, rs. Secretary. 


Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends, payable 
March 1, 1929, to holders of record Janu- 


ary 81, 1929: 
Dividends 


$6.00 Preferred Stock—$1.50 per share. 
$7.00 Preferred Stock—$1.75 per share. 


T. W. MOFFAT, 
Treasurer. 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
January 30, 1929. 
At a meeting of the Executive Committee 
of this Company held on January 26, 1929, 
a quarterly dividend of $1.62% per share was 
declared on the outstanding $6.50 Cumulative 
Preferred Stock of this Company, payable on 
February 15, 1929, to stockholders of record 
at the close of business on February 4, 1929. 
Checks will be mailed. 
DAVID BERNSTEIN, 
Vice-President & Treasurer. 























INTERNATIONAL PAPER COMPANY 
New York, December 26th, 1928. 
The Board of Directors have declared a 
quarterly dividend of sixty (60c) cents a 
share, on the common stock of this com- 
pany, payable February 15th, 1929, to Com- 
mon Stockholders of record, at the close of 
business February list, 1929. 
Checks to be mailed. Transfer books will 
not close. 
OWEN SHEPHERD, 
Vice-President and Treasurer. 





DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held January 25, 1929, the regular quarterly 
dividend of $1.50 per share was declared, 
payable on February 15, 1929, to stockholders 
of record as of February 5, 1929. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. Zucker, Secretary, 
Stewart-Warner Speedometer Corp’n 





in commercial banking, would find means 
for large expansion through the trust 
business of the Guaranty, and the latter, 
which at the end of last year attained 
billion-dollar proportions, would branch 
out to a large extent in commercial 
banking. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’) 








@ AVERAGE STOCK PRICES 








1929 1928 
Jan. 30 Jan.23 Jan.16 Feb.1 
BS) IRS bona eescccnndes 157.90 158.00 155.80 138.70 
AS Dee: Svcbcveccs ons 199.20 200.40 194.50 150.90 
Serre 182.10 182.95 178.90 145.42 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Jan, 23 Jan. 16 Jan. 25 
Bank Deposits—New York City ... $6,481 $6,597 $6,623 
Bank Deposits—Outside N Y C ... 13,853 13,995 13,794 
*Loans and Discounts—N. Y. C. .... {2,761 2,837 2,614 
*Loans and Disc.—Outside N Y C .. {4,591 4,579 3,567 
tBank Investments—N. Y. City ... 1767 765 802 
+Bank Invest.—Outside N. Y. C. ... $2,187 2,192 2,293 
Total loans and discounts ........ 16,062 16,189 15,232 


Total net demand deposits 


arouse 13,366 13,611 13,749 
Total time deposits 


pS be paw eins e's be 6,885 6,891 6,587 





*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
tReported on new basis. 





4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Jan.19 Jan. 12 Jan. 21 
a ee 55 ee bse oe he ae $9,172 $10,050 $6,722 
Outside of New York City ......... 4,817 4,788 4,556 
fy MISCELLANEOUS 1929 1928 
Jan. 30 Feb. 1 
Total brokers’ loans (000,000)............. $5,559 $3,816 
Federal reserve ratio (System)........... 69.4% 73.7% 
Federal reserve ratio (N. Y.) ........... 77.0% 79.4% 
192 1928 
Jan. 19 Jan. 21 
co er eer er 931,880 884,683 
1929 1928 
Jan. 26 Jan. 28 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,663,100 2,355,250 
4 FOREIGN EXCHANGE 4» COMMODITY PRICES 
1929 1928 1929 1928 
Jan. 30 Feb. 1 Jan. 30 Feb. 1 
England ...... $A.84%, $4.8633 i re $1.625g $1.57 
ee re 3.908%c 3.925%c Pe anes nne cee 1.18% 1.20% 
ORIG. cinewieee 5.2346 5.29% ea 6.40 7.25 
Belgium* ....13.89 13.91% [OD cawne ese 18% -14% 
Germany ..... 23.73%4 23.83 Pe cawaes ss 0510 -0570 
ae 14.07 14.125 Pe sstvaene eu 20.25 20.25 
Helland ...... 40.0544 40.30 eee 33.00 33.00 
Denmark ..... 26.6542 26.75 i -0665 .065 
Norway ....s« 26.64 26.59 ee 17 .1412 
ee eee. 26.71% 26.82 | 0625 -0567 
Py er 45.19 46.81 BR 6éencued ee 4850 .5425 
Argentinat ...42.18 42.68 POD 6<ss ope -1995 .1775 
TSS Ul aiPaeapeeais © 11.94 11.95 DI chant ebes 5.05 5.20 
Pee. Gcaner ee 12.06 12.20 eer -2160 3760 





Can. Dollar ...99.75 99.828 Gasoline ..... 17 ‘17 





*Belga. t+Paper Peso. {tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 


Week ended Same 

















to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurrENT LITERATURE DEPARTMENT 
THe Financia Wortp, 53 Park Place, New York, N. Y. 


DANIEL REEVES—A circular describing this chain of 671 
grocery stores in New York and vicinity, is issued by a 
well known member of the New York Stock Exchange, 


SHELL UNION OIL—A well-known member of the New 
York Stock Exchange has issued an analysis of this stock 
which may be had on request. ; 


TRI-CONTINENTAL CORP.—A comprehensive analysis of 
this new company is issued by a well known Stock Ex- 
change house. 

CHAIN STORE SECURITIES—A booklet, covering compre- 
hensively the value of chain store securities as invest- 
ments. Contains also tabloid analyses of such securities 
from the time they were first publicly marketed to the 
present day. Ask for “Why Chain Stores?” 


SINCLAIR CONSOLIDATED—A special letter has been js. 
sued by a New York Stock Exchange firm. 


BOND TALK—This 18-page booklet which is published 
quarterly by a prominent and old-established bond house, 
as a part of their service to clients, contains a number of 
interesting articles. 





STANDRD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekly summary pertaining to 
available information on these and other oil securities 
and will gladly mail a copy. 


FOREIGN DOLLAR BONDS—A booklet recently issued by 
one ot the largest investment banking houses in the world, 
contains valuable suggestions tor bond buyers and pre- 
sents an imposing record of foreign loans in Aunerican 
markets. Copy will be sent upon request. 


HOW TO INVEST MONEY—Is a new booklet published by 
a well known investment firm. It describes various types 
of securities and is u valuable guide to every investor. 


BANK STOCKS—A well known New York City firm which 
for over 38 years has specialized in bank and trust com- 
pany shares for discriminating investors, has issued a 
Statistical analysis on New York City banks and trust 
companies. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 


PUBLIC UTILITY SECURITIES—A message of interest to 
people who invest their funds in this class of securities, 
issued by a firm of investment bankers. 











PLEASE WRITE PLAINLY 











Jan. 12 week 
EASTERN DISTRICT 1929 1928 %o 
Baltimore: Be AIRIO . oo sisicic ences ewce save 59,648 56,453 + 5.6 ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
Chesapeake & Ohio ..... creteetee scene 34,377 34,082 + 8 32-page year book giving through brief description and 
a aoe & St. L. ....... rogue Peas if pictures = somes qnocount of the Eeapertios of » 
elaware ‘4 UGSON .ccccceessrcccsveee ’ ’ . ssociate ystem. e oo is we wri en anc ° 
Deaware, Lackawaana & Went. ..... yee a. + se tains pictures and a map of the properties, together with 
a fee eee eT ee ee eT ee ee ee 35, ° e charts indicating their growth. 
Norfolk & NR se ee 30,857 27,985 +10.3 WHAT BONDS SHOULD YOU BUY? ne of New York's 
N. Y., New Haven & Hartford ........ 31,060 31,709 — 2.1 e : - -O he t 
New Work Gentrai 70.222 68,404 + 2.7 largest trust companies has recently issued an Investmen 
N.Y jahenae cog Sigg Se i aelen tattle 24°296 22814 + 6.5 Memorandum, outlining a plan which will enable them 
EE 0S al IND al RT TRG SN 143,329 139,432 + 2.7 intelligently to suggest from hundreds of investments 
er NN cas arene tinneva von 11,710 12,416 — 6.0 those bonds offering distinct advantages. 
ROE oo TES an kscmnnke selboh deeb sinn's 44,340 43,252 + 2.5 TRADING METHODS—A 24-page booklet issued by a New 
py eee gt eee 10,042 11,118 —10.3 York Stock Exchange house, containing a brief explana- 
y . . . . - 

SOUTHERN DISTRICT = ony Ro the _— different operations pertaining to stock 
Atlantic Coast Line ...........eseeeee 19,257 22,374 —16. market trading. 
Illinois Central pee scesnsrsscsrcsseeces 45,600 43,982 + med THE KNACK OF CORALLING DOLLARS—This 48-page 
LOVING Bt PIMERWENO 206650 + 500020 25,888 <p > la book will hold the attention of anyone interested in build- 
SE SEO SOG nies sss ses sein ess ge ~ers a et ing up his resources on a sound conservative basis. 
— 1 A DICTIONARY OF INVESTMENT TERMS—To meet the 
Chicago & Great Western ............ 5,943 6,211 — 4.5 the demand for definitions of investment terms and ner 
Chi., Milw., St. Paul & Pacific ...... 32,403 34,750 — 7.2 mation pertaining to investments in general, 4 bx 
Chicago & Northwestern ............. 32,297 37,147 —15.0 known firm of investment bankers has prepared at 32-pase 
og 1 = aaa eR RR Ree 13,989 13,685 + 2.2 booklet. Sent free to investors in the Middle West ~ 
Minn., St. P. & Sault Ste. Marie ...... 9,771 12,475 —28.0 West who write on business stationery or indicate clearly 
Slestieeen POMS .......020.-2-00s0005 15,191 16,238 — 69 that they are bona fide actual or prospective ggasi AP 
CENTRAL WEST DISTRICT BONDS THAT PARTICIPATE IN PROFITS—A pamph e 
Atchison, Topeka & Santa Fe ......... 36,557 37,629 — 2.9 describing this form of bond is distributed by a firm 0 
Chicago, Burlington & Quincy ........ 34,627 35,581 — 2.7 investment bankers. 
Coecns. Mase send & wees ..-..- —— a. wan INVESTMENT SUGGESTIONS—Contained in a circular is- 
a ee rs Bee 7192 4.12.5 sued by an old established firm of investment bankers. 
etn COMED 65 60 ca he see se casks anee 26,599 26,002 + 2.3 MAKING MONEY IN STOCKS—A straightforward, come 
US TURNRND. coy ss onic w - bee's + os wows 3,276 3,108 + 5.4 hensive treatise on sound methods to pursue in the P 
SOUTHWESTERN DISTRICT chase and sale of listed securities. : 
Kansas City NN Se ee ee eee ar tt 5,669 5,058 +12.1 TEN MINUTE ATTENTION—A New York Stock Excharet 
Missouri-Kansas-TexaS  .....--+++-++> 10,661 10,595 + 6 firm issues a bulletin which contans a condense $.. 
Missouri Pacific ......++seeeeeeeeees 31,992 30,819 + = inclusive, summary of important events of the er 
St. Louis-San Francisco .........+.-- 17,037 17,630 — 3. week affecting the financial and commercial world. af 
St. Louis-Southwestern ...........-++:- Brey Bor _ a3 people will appreciate this efficient way of keeping pos 
Texas & Pacific ........0.eeeeeeeees , 5 — itur ittle valuable time. 

er (American Railway Association figures) with expenditure o 4 aa 
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Were You Advised to Buy— 


ELECTRIC BOND & SHARE 
Si - at I3GP 








Since MR. HOOVER’S ELEC- 
TION, McNEEL’S FINAN- 
CIAL SERVICE has recom- 
mended the purchase of the 
following four public utility 
stocks: 


Electric Investors 
recommended on November 12 
at 70 


has since sold 
at 124 


Electric Bond & Share 
recommended on November 26 
at 138 


has since sold 
at 275 





American Superpower “A” 
recommended on January 14 
at 75 
has since sold 
at 120 


Northern States Power “A” 


recommended on January 21 
at 143 
has since sold 
at 169 
































Tr 
| To any one interested in 
| 


learning more about the 


character and scope of 
McNeel’s Financial Ser- 
vice and its recommenda- 
tions we shall be pleased ( 


to send without charge or 


Ye 
—— 


obligation the latest issue 


L of our bulletins complete. 











T what price were YOU advised to buy Electric Bond & 
Share? 


If you were a member of McNeel’s Financial Service you 
were advised to buy Electric Bond & Share last November 26 
at 138. 


Recently it sold at 27434. 


_ Electric Bond & Share was recommended to the members of 
McNeel’s Financial Service and widely advertised two months 
ago as “the cheapest public utility on the Board.” 


Those investors who have purchased the stock on the recom: 
mendation of this Service have tremendous profits. 


As a matter of public record, McNeel’s Service described its 
recommendation of Electric Bond & Share on November 28, 
1928, as follows: 


“This week we are recommending to the members of 
this Service what we believe represents the cheapest pub- 
lic utility in the present stock market. It represents one 
of the greatest bargains the stock market has ever of- 
fered. This stock provides an opportunity to purchase 
an interest in the great public utilities of the country at 
30 to 50 points below their actual worth. The stock is 
not only cheap on the basis of assets, but the companies 
whose stock it owns have great promise and are under 
excellent management. We believe anyone who desires 
to profit by the current and future public utility develop- 
ment, should buy some of this stock.” 


“FINANCIAL SERVICE==-= 









“ . R.W.MS NEEL .DIRECTOR 
Jin Aristocracy of Successful Investors” 
126 NEWBURY ST. BOSTON 


Please send free your current issue of bulletins complete, presenting the 
latest recommendations to the members of your Service. 


ese eee eee eee eee eee eee eee eeseeeeeeeeeeeeereseeeeeeeeeeeae 
eeeeeeere ees eee eee eee eeeeeereeeeeeeeeeeeeeseeeeeeeeees 


ae ae ee ee ee ee ee ee ee ee ee a ee ee ee ae ee a a ae ee 2 eo ee ee ee 








e shut out the roar of the Street 
. e e but he shut in a more deadly din 


There has been a great awakening 
in American Business to the dev- 
astating cost of noise. Millions 
are spent in office building con- 
struction to shut out the thunder 
of the street by insulating walls and 
ceilings. But in closing out the 
noisy distractions of the outside 
world, many business men are 
overlooking the vital importance 
of suppressing the inside noise 
manufactured right within the 
Office itself! 

The biggest factor in creating office 
noise is typewriter clatter. For the 
typewriter regulates the pitch of 
the office. 


The one and only remedy for type- 
writer clatter is the RemincTon 
Notse.ess Typewriter. With one of 
these machines, your secretary can 
type your letters within whisper- 
ing distance of your desk and you 
will scarcely be conscious of her 
presence. 


Phone for a free and thorough 
‘“‘try out’’ in your office. 


REMINGTON RAND 


Business SERVICE INc. 
BUFFALO, N. Y. 
Branch offices in all principal cities 


































YPEWRITER 


It takes the Bedlam 
out of Business 
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